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FEDERAL BANK

Shyam Srinivasan YOUR PERFECT BANKING PARTNER

MD & CEO

CS/RBD/02/2024 21% June 2024
Your Excellency,
Sub: Proposal for opening a Representative Office in Kingdom of Saudi Arabia.

We are pleased to inform you that Reserve Bank of India, vide their letter dated April 15", 2024, has
approved our request for opening a Banking Representative Office in Kingdom of Saudi Arabia. A copy
of the letter is attached to this note as Annexure 1. We are writing to request your kind approval for
opening the Representative Office in your esteemed Kingdom. Currently, Federal Bank has two
overseas Representative Offices in the GCC, both of which are in the UAE, since 2008 (Abu Dhabi) and
2016 (Dubai) respectively. The opening of a new Representative Office in Saudi Arabia will enable us
to foster better relationships with our valued customers who are part of the diaspora in your esteemed

country.
Federal Bank — An Introduction

Federal Bank, head quartered in, Kerala, India is one of the leading private sector Banks in India. The
Bank was established in 1931 and has a history of consistent performance. The Bank’s shares are
widely held and are listed on the Bombay Stock Exchange and National Stock Exchange in India.
Federal Bank’s Global Depository Receipts are listed on the London Stock Exchange. Bank enjoys the
trust and confidence of more than 18.2 million customers across the world. Federal Bank is built on
the philosophy of sharing the trust and confidence with its stakeholders through sound principles of
corporate governance and the Bank values human capital as the primary source of its strength in
triggering initiatives at every turning point of its growth journey. While the Bank embraces technology
and digital initiatives to keep ahead of the curve, it maintains thrust on personalised banking
experience to its clientele.

The Bank’s Fixed Deposit and Certificate of Deposit schemes maintain Al+ rating from CRISIL. As on
date, the bank has 1504 branches, 2015 ATMs/Recyclers spread across 25 Indian States, Delhi NCT
and in the four Union Territories. The Bank managed a total business as of March 31%, 2024, is USD
55.42 billion (INR 4619.37 billion).

Federal Bank is a pioneer among banks in India in using technology to leverage its operations and was
among the first banks in India to computerize all its branches. Federal Bank offers its customers, a
variety of services such as Internet banking, Mobile banking, online bill payment, online fee collection,
online religious offerings, depository services, online e trade services, cash management services,
merchant banking services, Real time interbank payment (RTGS/NEFT) facility, Immediate Payment
Service (IMPS) etc. as part of its strategy for enhancing the convenience to its customers.

istered Office: CEQ’s Secretariat, Federal Towers, P O Box No.103, Aluva, Kerala, India 683 101

aa@federalbank.co.in | Phone : +91-484-2624061



Pioneering initiatives
The Bank has many firsts to its credit, some of which are listed below.

e First Bank to implement a Quick Remittance facility from abroad.

e First Bank to offer Cross Border Inward Bill Payment services in the country.
e First Bank to offer cross boarder UPI Payment services in the country.

e First Bank to go live with Swift Go facility.

e First Bank to be the sponsor bank for White Label ATMs.

e Federal Bank is the first bank in the country to become an issuer of documents through Digi
locker.

Awards and Recognitions

Federal Bank is the recipient of prestigious awards and accolades for its excellence in administration
& business performance, technological advancement and its contribution to humanity and nation
building through CSR initiatives. Some of the recent recognitions are:

e Recognized as the ‘Bank of the Year 2023’ in India instituted by ‘The Banker’.

e ‘Finnoviti Award’ instituted by Banking Frontiers for ‘Fed-E-Studio’, the self-service Banking
kiosk for customers.

e Recognized as ‘ESG Champions of India 2024’ in the Commercial Banks sector at the Dun &
Bradstreet ESG Leadership Summit 2024.

e Recognized as the Best Al & ML Bank, Runner-up in Digital Engagement and received a special
mention for driving Financial Inclusion.

e Emerged winner in the ‘Best Bank in Fintech Initiative” by BT Best Bank Awards in 2024

e 1st Runner-Up in the Diversity & Inclusion Excellence Award in the category "Best Employer
for Women" (In Large Category) from The Associated Chambers of Commerce and Industry Of
India (ASSOCHAM)

e Federal Bank is in the Top 30 Future Ready Workplaces of India Inc. by Fortune India, curated
in partnership with CIEL HR

e Federal Bank has topped IFC Climate Reporting 2023 charts in four categories.

e Federal Bank is the only India based company to feature among India's Best Workplaces™ for
Women 2023. The Bank was also featured among India's Best Workplaces™ for Millennials
2023 and recognized as the only Commercial Bank in India by Great Place To Work® for
building a culture of innovation for all.

e Federal Bank was awarded the Certificate of Achievement by the International Finance
D ratlcn (IFC) a World Bank Group in recogmtlon of Climate Flnancmg Leadersh:p in the

(KYC) norms and Anti Money Laundering (AML) standards and Combating
- (CFT) measures.
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In terms of the latest guidelines issued by Reserve Bank of India on 25/02/2016 on KYC Standards and
AML Measures, Bank is having a comprehensive policy (Combating Financial Crime Compliance- CFCC
Policy) framework covering KYC standards, AML measures and CFT. The Prevention of Money
Laundering Act, 2002 (PMLA) forms the core of the legal framework put in place by India to combat
money laundering. This policy document is prepared in line with the RBI guidelines; guidelines issued
from time to time by Indian Banks’ Association, Financial Intelligence Unit - India, FATF guidance /
recommendations and amendments to the Prevention of Money-laundering (Maintenance of
Records) Rules. The policy incorporates the Bank's approach to customer acceptance, customer
identification procedures, customer profiling based on the risk perception and monitoring of
transactions on an ongoing basis. The Policy also encompasses the mitigation of other financial crime
risks like sanctions, anti- bribery and corruption, financing of weapons of mass destruction etc.

Overseas Presence

Presently, we have representative offices in Abu Dhabi and Dubai, UAE, which played a pivotal role in
developing our NRI franchise, particularly, the Rupee remittance business from GCC. Today, we have
remittance partnerships with 90 Exchange Houses / Banks and Nostro arrangement with over 20
International banks. Out of this, 6 remittance partners are from Saudi Arabia. We have a team of
officers who are led by Chief Representative Officers in Abu Dhabi Office and Dubai Representative
Offices, and they keep liaison with our remittance partners and the expatriate Indians in GCC.

In addition to the Representative Offices, we opened IFSC Banking Unit (IBU) at Gujarat International
Finance Tec (GIFT) City, India’s first International Financial Service Center (IFSC) located at
Gandhinagar, Gujarat City in November 2015, which acts as an overseas branch of the Bank. It
facilitates a base for world class International Banking services in the country. Federal Bank IBU caters
to both domestic and international clients for their various requirements and has executed
transactions in various segments like manufacturing, metals, media & entertainment, health care,
electrical, food, construction, retail etc.

In terms of Remittance Business, we are a significant player from India, and the biggest driver to it, is
our prowess in Digital Innovation and Agility. Our server-to-server remittance mode enables funds to
reach beneficiary’s account within 3-15 seconds. In Financial Year 23, we handled personal
remittances amounting to INR 1820 billion, representing around 19.30 % of the total inward personal
remittances to India.

SWORN LEGAL TRANSLATOR
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Remittance arrangement from Saudi Arabia to India.

Over the years, we have got rupee remittance arrangement with the following leading Banks/exchange
houses in Saudi Arabia:

Al Rajhi Banking & Investment Corporation

Arab National Bank

Bank Al Bilad

Bank Al Jazira

Saudi National Bank

2

Mohd. Hassan Yela Exchange

In addition, we have correspondent banking arrangement with Al Rajhi Bank, with whom, we have
kept our Saudi Riyal Nostro account.

India- Saudi Arabia Bilateral Economic Relations

India and Saudi Arabia traditionally enjoy friendly relations, rooted in history which has stood the test
of time. Geographic proximity, historical trade links, cultural affinities, and presence of large number
of Indian nationals in Saudi Arabia continue to sustain and nurture this long-standing relationship.
India has been a natural trading partner of Saudi Arabia.

Indian Community in Saudi Arabia

The Indian community in Saudi Arabia numbers at more than 2.5 million and is a living bridge between
the two countries. Indian diaspora is widely respected in the Kingdom for their contributions in the
development of Saudi Arabia.

Commercial & Economic Relations

India and Saudi Arabia enjoy multifaceted relations reflecting the centuries old economic and socio-
cultural ties. India and Saudi Arabia are old business partners; their trade relations go back several
centuries in time. Today, the bilateral business ties are being steadily expanded and further
strengthened by continuous interaction and cooperation, including regular exchange of business
delegations. Besides being a major trade partner, India sees the Kingdom as a major pillar for its energy
security and an important economic partner for investments, joint ventures, transfer of
technology projects.

Historically, Indo-Saudi relations have always had an important trade dimension. Saudi Arabia is
India's fourth largest trade partner and India is Saudi Arabia's second largest trade partner. During FY
2022-23, India's imports from Saudi Arabia reached US $42.03 billion and exports to Saudi Arabia were
worth USS 10.72 billion registering an increase of 22.48% over FY 2021-22. Total trade with Saudi
Arabia accounted for 4.53% of India’s total trade in FY 2022-23.

In Million USD
T a1 2018-2019 | 2019-2020 | 2020-2021 | 2021-2022 | 2022-2023
* LMH’L J:Zr” 5561.72]  6,236.86 5,856.61  8,758.94]  10,727.65
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%Growth 2.79 12.14 -6.10 49.56 22.48
%Share in India’s total exports 1.68 1.99| 2.01 2.08 2.38
IMPORT 28,479.21 26,857.37 16,186.76 34,100.58 42,035.27]
%Growth 29.04 -5.69 -39.73 110.67 23.27,
%Share in India’s total imports 5.54 5.66 4.10 5.56 5.89
TOTAL TRADE 34,040.93 33,094.24 22,043.37| 42,859.52 52,762.92
%Growth 23.87 -2.78 -33.39 94.43 23.11

[Source: Department of Commerce, Govt. of India]

Major commodities of export from India to Saudi Arabia include engineering goods, rice, petroleum
products, chemicals, textiles, food products, ceramic tiles. Whereas major commodities of import for
India from Saudi Arabia are crude oil, LPG, fertilizers, chemicals, plastic and products thereof etc.
Considering the substantial remittance share we are getting from the Middle East Region, we have the
capability to settle trade transactions between the countries in preferred currencies like INR and Saudi
Riyal, in addition to the traditional dollar-based settlements.

Bilateral Investments

Indian investments in the Kingdom of Saudi Arabia have spiked in the recent years and have reached
approximately USD 3 Billion (August 2023). These investments are dispersed in diverse sectors such
as management and consultancy services, construction projects, telecommunications, information
technology, financial services and software development, pharmaceuticals, etc.

India and Saudi Arabia also share a strategic partnership with mutual interests in economic
development and regional stability. India's alignment with Saudi Arabia's Vision 2030 project signifies
a commitment to bolstering bilateral ties and leveraging each other's strengths for mutual growth.
With India's vast human capital and technological expertise, there are opportunities for collaboration
in various sectors such as infrastructure, renewable energy, and information technology. As India
diversifies its energy sources and explores avenues for sustainable development, cooperation with
Saudi Arabia can play a pivotal role in achieving shared goals outlined in Vision 2030, ultimately
fostering greater prosperity and stability in the region.

As a cornerstone of Saudi Arabia's Vision 2030, the country's comprehensive reform plan, NEOM aims
to become a global hub for innovation and advanced infrastructure. India, with its burgeoning
expertise in various sectors, is playing a pivotal role in the development of NEOM. Indian companies
have taken on crucial projects within the city, focusing on renewable energy, smart city infrastructure,
and artificial intelligence.

Economic Cooperation

India is the second largest trade partner for Saudi Arabia whereas Saudi Arabia is India’s fourth largest
trading partner. During FY 2022-23 bilateral trade was valued at US$ 52.76 billion. During this period,
India’s imports from Saudi Arabia grew by 23.47% to reach USS 42.03 billion and exports to Saudi
Arabia were worth USS 10.72 billion registering an increase of 22.48% on year-on-year basis. Total
trade with Saudi Arabia accounted for 4.53% of India’s total trade in FY 2022-23.

There are around 2,783 Indian companies registered as joint ventures/100% owned entities with
investm happroximately USS 3 Billion in the Kingdom (August 2023). Major Indian companies

a tforig preserice Saldi Arabia.
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Considering the strengths of our Bank that we described above and on the back of the strong corridor
strength between the two countries, we are keen to expand our relationship by opening a Banking
Representative Office in Kingdom of Saudi Arabia, through a license granted by your Excellency.
Federal Bank has over 1.5 million NRI customers from across the globe, out of which close to 0.3
million are from Saudi Arabia.

Activities proposed to be undertaken by the Representative Office in Saudi Arabia

The Bank proposes to use the services of the proposed Representative Office to cater for the needs of
the Indian diaspora in Saudi Arabia. Specifically, the expected activities are:

1. Actas an active interface between our existing clients in Saudi Arabia and branches / offices
in India.

2. Liaison between the Bank and its correspondents in Saudi Arabia with an intention to develop
the business of remittances from Saudi Arabia to India.

3. Gather market information on clients, corporate and business opportunities so as to improve
our export/import related business in Saudi Arabia.

4. Capture the business potential emerging with the “India — Saudi Arabia investment corridor”.

The relations between India and Saudi Arabia have traditionally been friendly and mutually beneficial.
India has a long history of friendly relations with Saudi Arabia marked by commercial ties and people
to people contacts. The Indian community acts as a catalyst for enhanced ties across the spectrum of
bilateral relations. More recently, several steps have been taken to further strengthen and expand
bilateral relations. These include exchanges of high-level visits, cooperation in multilateral institutions
and political consultations.

The role of Indian expats is considerable in the current transformation in Saudi Arabia. Out of the total
Indian community of 2.5 million, majority are from the State of Kerala, which is also our home state.
Other prominent states having considerable population in Saudi Arabia are Andhra
Pradesh, Jharkhand, West Bengal, Karnataka, Maharashtra, Tamil Nadu and most recently Bihar, Uttar
Pradesh and Gujarat.

As a Bank that has grown mainly with the support of businessmen and NRIs, we understand the
banking requirements of industrialists, businessmen and NRIs very well. Being an Authorized Dealer
in Foreign Exchange since 1972, we have ample experience and expertise in handling Trade Finance
and remittance requirements. Moreover, we have considerable branch presence in those states in
India where considerable number of Saudi Arabia based NRIs are present. An office in Saudi Arabia
would help us in keeping liaison with our existing customers from Saudi Arabia for their banking
requirements in India. This will further boost the commercial and financial link between Saudi Arabia
& India in a mutually beneficial manner.

3.following documents for your perusal.

eserve Bank of India to open Representative office in Saudi Arabia.(Annexure



2. Approval by Bank’s Board of Directors (Annexure 2)
3. Details of ownership pattern of the Bank (Annexure 3)
4. Profile of Bank’s Board of Directors (Annexure 4)

5. Audited financial statements of the bank as on 31* March of previous 3 years (Annexures 5 A,
B and C)

Federal Bank’s Middle East strategy is to expand and consolidate the existing and emerging business
opportunities available in those locations. The current initiatives need to be supplemented by an
onshore presence through a representative office in Saudi Arabia. This will further strengthen the
remittance services and business prospects between Saudi Arabia and India. We request you to give
us your approval to open a Representative Office of the Bank in Saudi Arabia. It shall be our pleasure
to further clarify any points which you feel are critical to take this forward.

Yours faithfully,

Shyam Srinivasan
Managing Director & CEO
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DOR.LIC.N0.§352/23.01.060/2024-25 April 15, 2024

The Managing Director & CEO
The Federal Bank Limited
Federal Towers

P O Box No. 103

Aluva, Kerala — 683 101

Dear Sir,
Proposal for opening of a Representative Office in the Kingdom of Saudi Arabia

Please refer to your letter CS/FY2023-24/09/120 dated September 25, 2023 and

subsequent communication on the captioned subject.

2. We advise that your bank has our approval for opening of a Representative Office

in the Kingdom of Saudi Arabia.

3. The approval is subject to the compliance with laws and regulatory requirements of
the host country and is valid for one year from the date of this letter. Further, it is
advised to furnish details of office as and when opened, viz. date of opening, address

of office and name of the contact person., etc.

Yours faithfully,

(K. Vishal)
Deputy General Manager

B _\ T FAET e, g ST g A BIE Hg- 400001
e £ ¥ Tel No: 22601000
| = | Deépartment of Regulation, Central Office, Central Office Building, Shahid Bhagat Singh Marg, Fort, Mumbai — 400001
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FEDERAL BANK
Secretarial Department

YOUR PERFECT BANKING PARTNER

B e e e e e

CERTIFIED TRUE COPY OF RESOLUTION PASSED AT MEETING OF THE BOARD OF DIRECTORS
OF THE FEDERAL BANK LIMITED HELD ON TUESDAY, JUNE 27, 2023, FROM 03:00 P.M. IST AT
FEDERAL TOWERS, MARINE DRIVE, ERNAKULAM, KERALA- 682031

Iltem No. 80 - Seeking approval to complete all required formalities that would enable us to open a
Representative Office in Kingdom of Saudi Arabia (KSA)

“RESOLVED THAT the Memorandum placed by Deposits Wealth & Banca seeking approval to apply to

the Reserve Bank of India, the Saudi Central Bank & to open the Representative Office of the Bank in the
Kingdom of Saudi Arabia be and is hereby approved.”

“FURTHER RESOLVED THAT due approval is hereby provided for the following:

To identify and take on lease suitable premises for the office at KSA under due approval from MD
& CEO

To identify and depute a suitable official as Chief Representative Officer and add the required
manpower under due approval from MD & CEO."

None of the Directors had any personal interest in the above resolution.

For The Federal Bank Limited

SAMIR

Digitally signed by
SAMIR

PRAVINCHAN phpay NORA

DRA RAJDEVY Dater2023.09.11
Samir P Rajdev

Company Secretary
Membership No.A17849

18:13:48 +05'30'

lICertified True Copy//

The Federal Bank Ltd. Registered Office: Federal Towers, P O Box No.103, Aluva, Kerala, India 683 101

" E-mail: secretarial@federalbank.co.in|www.federalbank.co.in | Phone : 0484-2622263 fax:04842633119CIN:

L65191KL1931PLLC0O00368
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Annexure 3

Ownership Pattern of Bank’s Shareholding

Category of the Shareholders Shareholding % of total
no. of shares as on
31.03.2024
(1) | Institutions
a | Mutual Funds/UTI 34.52
b | Venture capital Funds
C Alternate Investment Funds 0.90
d | Foreign Venture Capital Investors
e | Foreign Portfolio Investors 28.28
f Financial Institutions / Banks 0.26
g | Insurance Companies 9.01
h | Provident Funds / Pension Funds
i Any other (Specify)
Sub Total B(1) 72.97
(2) | Central Government / State Government / President of India
Sub Total B(2) 0
(3) | Non-Institutions
a Individuals
Individual Shareholders holding Nominal Share Capital upto Rs.2 Lakhs 13.24
Individual Shareholders holding Nominal Share Capital in excess of 5.36
Rs.2 Lakhs
b | NBFCs Registered with RBI 0.22
C Employee Trusts
d | Overseas Depositories (holding DRs) (balancing figure)
e | Any other * 7.20
Sub Total B(3) 26.02
Total Public Shareholding (B)= (B)(1)+(B)(2) +(B)(3) 98.99
GDR holding 1.01
TOTAL (A) + (B) 100
Any other *
TRUST 0.02
CLEARING MEMBER 1.05
LIMITED LIABILITY PARTNERSHIP 0.13
DOMESTIC BODY CORPORATE/AOP 112
0.10
714 0.37
[~ =~ 4.10
3| {Eptatoranas 4 031
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Annexure 4
Profile of Bank’s Board of Directors

AP Hota
Part Time Chairman & Independent Director

Mr. A.P. Hota has banking experience of over 27 years in Reserve Bank (mostly in technology and
payment systems) from 1982-2009. While at Reserve Bank of India, he served as Nominee Director
to the Board of Vijaya Bank and subsequently Andhra Bank.

He was the architect of NPCI and served as its Managing Director (MD) and Chief Executive Officer
(CEO) between 2009-2017. He completed his master's degree in literature from Sambalpur
University and is a Honorary Fellow of the Indian Institute of Banking and Finance.Mr. A P Hota was
appointed as Independent Director of The Federal Bank Limited w.e.f. January 15, 2018.

Mr. Shyam Srinivasan
Managing Director & CEO

Shyam Srinivasan took charge as the Managing Director & CEO of Federal Bank on 23rd September
2010. He joined Federal Bank, equipped with the experience of leading multinational banks in India,
Middle East and Southeast Asia, where he gained significant expertise in retail lending, wealth
management and SME banking.

Shyam Srinivasan is an alumnus of the Indian Institute of Management, Kolkata and Regional
Engineering College, Tiruchirapally. He has completed a Leadership Development Program from the
London Business School and has served on the Global Executive Forum (the top 100 executives) of
Standard Chartered Bank from 2004 to 2010

At Federal Bank, he has been instrumental in implementing various path-breaking initiatives which
include increasing the presence and visibility of the Bank to a national level; creating an inherent
capability within the Bank to reinvent and re-implement processes - especially the customer-critical
ones, initiating the Total Quality Management Journey of the Bank, focusing on under-writing
quality at every stage right from credit selection, incubating the human resource potential of the
Bank and so on. He continues his mission to create a culture of Ethics and Excellence in the Bank,
which he so believes in.

An administrator of national eminence, he has held key positions in the industry as follows:

e Member of the Managing Committee of Indian Banks Association.

e Member of the committee on Financial Sector Legislative Reforms set up by Reserve Bank
of India.
Chairman of Kerala State Council of Confederation of Indian Industries.
Chairman of Policyholder Protection Committee of Ageas Federal
Alternate Chairman in the following committees of the Indian Bank's Association
Committee on Risk Management and Basel Implementation Agro Business and MSME

He has been conferred the following awards and recognitions in the recent past:

N

(1siness Standard Banker of the Year 2020
dig s\top 50 Best Leaders in times of Crises 2021' by the Great Place to Work Institute
Yplary Leadership Award from the Rotary Club
E{/ y Udyog Ratna Award instituted by the NEHRDO
\qlz”.,test Corporate Leaders Of India Award given away by the World HRD Congress

N/,




e Global Executive Forum (the top 100 executives) of Standard Chartered Bank from 2004 to
2010

¢ Best Banker of the Year 2020 by the State Forum of Bankers Clubs (SFBC), Kerala

e Distinguished Alumnus Award 2017 of IIM Calcutta

e Recipient of Distinguished Alumnus Award of NIT, Trichy

Mr.Siddhartha Sengupta
Independent Director

Siddhartha Sengupta is a seasoned banker with rich experience and has worked in various
leadership positions in India and abroad. He has over 36 years of banking experience with State
Bank of India. He was the Chairman of the Board of 5 overseas subsidiaries of SBI. The last position
he held in SBI was Deputy Managing Director - International Banking. He represents SSI, Risk
Management and Banking sectors on the Board of Federal Bank

CA Manoj Fadnis
Independent Director

CA Manoj Fadnis is the founding partner of Fadnis & Gupte, Chartered Accountants. He was elected
as the President of Institute of Chartered Accountants of India (ICAI) for the year 2015-16. During
2010-13, he was the chairman of Accounting Standard Board (ASB) of ICAI. He spearheaded the
process of the formulation of Indian Accounting Standards converged with the International
Financial Reporting Standards. He was the President of Confederation of Asian and Pacific
Accountants from 2017 to 2019. He was member of Small and Medium Practices Committee (SMPC)
of International Federation of Accountants (IFAC) from 2016-18. He is also on the Board of various
companies.

Sudarshan Sen
Independent Director

Sudarshan Sen has varied experience of over 36 years working in the RBI in the areas of Banking,
Finance and Risk Management. He has rich experience as a central banker and in the field of bank
supervision and regulation. He holds an MBA in International Banking and Finance from the
University of Birmingham, UK. He was elevated to the post of Executive Director of RBI in the year
2016.

Varsha Purandare
Independent Director

Varsha Purandare has a varied experience of 36 years in credit, forex, treasury, capital markets,
investment banking, SSI and private equity businesses of State Bank of India (SBI) & SBI Capital
Markets Ltd (SBICAPS) across geographies domestic & globally. She also served various Boards &
Committees of several businesses of SBI and other institutions. She was also the former MD & CEO
of SBI Capital Market Limited. She was the Deputy Managing Director and Chief Credit Officer/Chief
Risk Officer (CCO/CCRO) of State Bank of India ("SBI"), from May 2014 to November 2015. Presently,

wk“ﬁre iC
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Sankarshan Basu is a professor of quantitative finance and risk management at IIM Bangalore. He has
been involved in teaching, research, consulting and academic administration for more than 19 years
covering areas in finance, financial markets, financial products, banking, clearing and settlement, risk
management etc. He has specialisation in statistics and has been a Board member of The Clearing
Corporation of India Limited, Bilcare Limited, BgSE Properties and Securities Limited and Bangalore
Stock Exchange Limited.

Ramanand Mundkur
Independent Director

Ramanand Mundkur is a graduate from National Law School of India University having over twenty
years of international work experience. He has worked as tax and legal practitioner with the global
consulting firm Arthur Andersen till December 1997. Thereafter, he joined United Nations
Compensation Commission in Geneva as a lawyer and assisted the UN Commission in assessing
compensation to banks/ companies/business that suffered losses due to first gulf war and worked with
UN Commission until May 2001. Later, he joined International Monetary Fund in Washington DC in
2002 and worked till 2007 before setting up Mundkur Law Partners firm in 2007. He specializes in
providing legal and business advice for mergers and acquisitions, venture capital and private equity
investment, securities regulation and insolvency resolution & winding up of companies.

Elias George
Additional Director (Independent)

Mr. Elias George has a bachelor's degree of Technology in Naval Architecture and Ship Building,
University of Kochi, Post Graduate Diploma in Public Administration with specialization in International
Economic Relations from the Institute International Administration Publique (IlAP), Paris and assorted
short-term Management Development courses in India and the U.S., including the Harvard Kennedy
School of Government. He completed his career in the Indian Administrative Service, serving both in
various Union Ministries, as well as in the State of Kerala, focusing particularly on infrastructure
creation and financing, and running public utilities. After retiring from the IAS, he served in the
consulting firm KPMG as a senior partner, heading their vertical handling Infrastructure, Government,
and Healthcare, overseeing the work of more than 1000 consultants. Mr. Elias George was the
Additional Chief Secretary to the Government of Kerala, CEO of the Kochi Metro Rail project and
Chairman of the Unified Metropolitan Transport Authority.

Shalini Warrier
Executive Director

Shalini Warrier was appointed as Executive Director of Federal Bank with effect from 15 January 2020.
She joined the Bank on 2nd November 2015 as the Chief Operating Officer, with her primary
responsibility being operational excellence, coupled with digital innovation. In May 2019, she took on
the additional responsibility of Business Head of Retail Banking Products.Shalini Warrier is a member
of the Institute of Chartered Accountants of India and stood first at all India level in 1989.She is also a
Certified Associate of Indian Institute of Bankers.
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emphasis on Client Due Diligence and Anti Money Laundering. She is also on the Board of Ageas
Federal Life Insurance Company Limited and Federal Operations and Services Limited.

In her current role, she leads the Bank's initiatives designed to enhance customer experience and
operational excellence through automation and digitalization. She is responsible for formulating the
Bank's future direction and partner with the Board and the Top Management team to drive strategic
initiatives designed to enhance shareholder value, ensuring all the relevant support functions run
smoothly and are able to create the right systems to support business growth of the Bank, confirming
right support architecture is implemented in the Bank and through which the Bank is able to grow and
prosper.

She is also responsible for delivering innovative retail products to the existing and prospective
customers of the Bank.She is a well-known banking personality and has represented the Bank at
various fintech and technology platforms in India and abroad.

Harsh Dugar
Executive Director

Harsh Dugar has assumed the role of Executive Director at Federal Bank, effective June 23, 2023. Prior
to this appointment, he served as the Group President and Country Head - Wholesale Banking at the
Bank. With an extensive background in Corporate Banking, Capital Markets operations, Institutional
Banking, Commercial Banking, Agri, Micro, Rural Banking, Government Business, and Commercial
Vehicles/Construction Equipments, Harsh brings a wealth of expertise to his new position.

Harsh joined Federal Bank in 2016 as the Country Head for Corporate and Institutional Banking,
following a successful 20- year tenure at HDFC Bank. He has garnered considerable experience in
Wholesale Banking across diverse geographies. His academic accomplishments include a bachelor's
degree with Honors in Accounting & Finance from the University of Calcutta, where he graduated as
the University Topper. Moreover, he holds professional qualifications as a CWA (Cost and Works
Accountant) and CFA (Chartered Financial Analyst) with All India Rank distinction. In the early stages
of his career, Harsh served as a part-time faculty member at ICFAI Business School in Kolkata.
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THE FEDERAL BANK LIMITED

REGD.OFFICE: P.B.NO. 103, FEDERAL TOWERS, ALUVA-683101

(CIN: L65191KL1931PLC000368)

AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2022

(T in Lakhs)
Quarter ended Year ended
31.03.2022 | 31.12.2021 | 31.03.2021 31.03.2022 | 31.03.2021
Pardiulars Audited Audited
(Refer Note | Unaudited (Refer Note Audited Audited
15 below) 15 below)

1. Interest earned (a)+(b)+(c)+{d) 348,324 344 256 336,634 1,366,076 1,375,791
(a) Interest/discount on advances/bills 275,446 272,927 265,844 1,082,975 1,079,512
(b) Income on investments 59,290 57,402 57,669 233,867 234,894

Interest on balances with Reserve Bank of India
: 5,614 6,089 6,6 ,027

() 3nd other inter bank funds “ #0e 46,817
(d) Others 7,974 7,838 6,501 27,207 24,568
2. Other income 46,500 48,419 47,753 208,909 195,870
3. TOTAL INCOME (1+2) 394,824 392,675 384,387 1,574,985 1,571,661
4. Interest expended 195,803 190,366 194,596 769,880 822,420
5. Operating expenses (i)+(ii) 119,201 110,880 100,066 429,320 369,172
(i) Employees cost 63,725 58,307 52,523 232,055 203,418

i Other operating expenses 55,476 52,573 47,543 197,265 165,754
6. TOTAL EXPENDITURE (4+5)

(excluding provisions and contingencies) 315,004 301,246 294,662 1,199,200 1,191,592
7. OPERATING PROFIT (3-6)

(Profit before provisions and contingencies) 79,820 91,429 89,725 375,785 380,069
8. Provisions (other than tax) and contingencies 7,524 21,398 25,449 122,177 166,342
9. Exceptional items o - - - = =
:::;;“;'t Trom Qrdwmary Activities before Tax 72,296 70,031 64,276 253,608 213,727
11. Tax expense 18,242 17,858 16,495 64,626 54,697
(1126:?) Rrafitfrom Drdinary Activities aftar-tax 54,054 52,173 47,781 188,982 159,030
13. Extraordinary items (net of tax expense) - - = - -
14. Net Profit for the period (12-13) 54,054 52,173 47,781 188,982 159,030
15. Paid-up Equity Share Capital
(Face value ¥ 2/- per Equity Share) 42,051 42,041 39,923 42,051 39,923
16. Reserves excluding Revaluation Reserve 75 b, 1,836,832 1,572,023
17. Analytical Ratios and Other Disclosures:

o) ?:{;;:aentage of shares held by Government of NIL NIL NIL NIL NIL
(i) Capital Adequacy ratio (%)

Under Basel III 15.77 14.37 14.62 15.77 14.62
(iii) Earnings per Share (EPS) (in )

i(tal!)ma.sa)‘S!c EPS (before and after extraordinary 2.57% 2.48% 2,39+ 9.13 7.97

'(b) Diluted EPS (before and after extraordinary 2.55% 5 46+ 3 3% 9.06 7.94

items}
(iv) NPA Ratios

a) Gross NPA 413,674 440,126 460,239 413,674 460,239

b) Net NPA 139,262 147,118 156,928 139,262 156,928

c) % of Gross NPA 2.80 3.06 3.41 2.80 3.41

d} % of Net NPA 0.96 1.05 1.19 0.96 1.19
(v) Return on Assets (%) 0.25* 0.26% 0.25* 0.94 0.85
(vi) MNet Worth 1,866,098 1,808,919 1,611,120 1,866,098 1,611,120
(vii) Qutstanding Redeemable Preference Shares NIL NIL NIL NIL NIL
(viii) Capital Redemption Reserve NIL NIL NIL NIL NIL
(ix) Debenture Redemption Reserve MNIL MNIL MNIL NIL NIL
{x) _Debt - Equity Ratio # 0.82 0.45 0.56 0.82 0.56
(xi) Total Debts to Total Assets (%) # 6.97% 3.90% 4.50% 6.97% 4.50%
(xil) Operating Margin (%) 20.22% 23.28% 23.34% 23.86% 24.18%
(xiil) Net Profit Margin (%) 13.69% 13.29% 12.43% 12.00% 10.12%

* Not-Annualised

# Debtand Total Debts represents Total Borrowings of the Bank




Segment Information@

(% in Lakhs)
Quarter ended Year ended
31.03,2022 31.12.2021 31.03.2021 31.03.2022 31.03.2021
Particulars Audited Audited
(Refer Note 15| Unaudited |(Refer Note 15 Audited Audited
below) below)
|Segment Revenue:

Treasury 49,475 52,104 58,808 235,130 275375

Corporate/Wholesale Banking 103,851 104,829 103,540 426,734 456,152 |

Retail Bankin: 236,429 230,357 218,695 898,700 831,690

Other Banking operations 3,400 3,500 3,100 10,800 200

Unallocated 1,669 1,885 244 3,621 244

Total Revenue 394,824 392,675 384,387 1,574,985 1,571,661

Less: Inter Segment Revenue & = = s =
e Income'H_—_om Operations 394,824 392,675 384,387 1,574,985 1,571,661

e ul net of provisions):

Treasury 3,512 11,022 13,207 64,135 72,223
| Corporate/Wholesale Banking 17,497 21,39€ 17,355 25,657 22,275 |
| Retail Banking 44728 32,753 30,835 121,015 112.0_1_5_|

Other Banking operations 2,890 2,975 2,635 ,180 6,970

Unallocated 1,669 1,885 244 3,621 244

Profit ore tax 72,296 70,031 64,276 253,608 213,727

ment Assets

Treasury 4,768,440 4,105,806 4525111 4,768 440 4525111

Corporate/Wholesale Banking 7,858,857 7,761,124 7,146,590 7,858,857 7,146,590

Retail Banking 8,798,646 8,365,479 7,813,657 8,798,646 7,813,657

Other Banking operations = Z : i -

Unallocated 668,688 655,228 651,381 668,688 651,381

Total 22,094,631 20,887,637 20,136,739 22,094,631 20,136,739
Segment Liabilities =T e SN zE)

reasury 1,802,189 066,903 413, B .

Corporate/Wholesale Banking 1,867,906 ,670,529 ,50_2,533 ,867.906 602,533

Retail Bankin: 16,298,555 16,075,581 15,306,693 16,298,555 15,306,693

ther Banking operations e - = - -

Unallocated 246,597 249,306 201,295 246,597 201,295

Total 20,215,247 19,062,319 18,524,292 20,215,247 18,524,292
CaEﬂl Emflofed: ——

ment Assets - Segment Liabilities}

Treasury 2,966,251 3,038,502 3,111,340 2,966,251 3,111,340

Corporate/Wholesale Bankin 5,990,951 65,080,595 5,544 057 5,990,951 5,544 057

Retail Ban:?m'g_‘“_g {7,499,909) (7,710,102}} (7,493,036} [7,499,909) (7,493,036)

Other Banking operations = & 2 - N

Unallocated 422,091 405,922 450,086 422 091 450,086

Total 1879,384] 1825318 1,612,447 1,879,384 1,612,447

@ For the above segment reporting, the reportable segments are ide

and Other Banking Operations in compliance with the RBI guidelines.

ntified as Treasury, Corporate,

'Wholesale Banking, Retail Banking

The Business operations of the Bank are substanbally concentrated in India and for the purpose of Segment Reporting as per
Accounting Standard-17, the bank is considered to operate only in domestic segment.

Statement of Assets and Liabilities of the Bank as on March 31, 2022 is given below:

(¥in Lakhs)
| As at As at
Particulars 31.03.2022 31.03.2021
Audited Audited
BI ES
Capital 42,051 39,923
[Reserves and Surplus 1,837,333 1,572,524
Deposits 18,170,059 17,264,448
Borrowings 1,539,311 906,850
Other Liabilities and Provisions 505,877 352,994
22,094,631 2_2,136,?39
ASSETS
Cash and Balances with Reserve Bank of India 999,927 764 704
Balance wi anks and Money at Call and Short Nobice 1,101,108 ,194 435
Investments 3,917 946 3,718,621
Advances 14,492 833 13,187,860
Fixed Assets 63,394 49,113
Other Assets 1,519,423 1,222,006
Total 22,094,631  20,136,739]




Notes:

1

10

11

The above Standalone Financial Results for the quarter and year ended March 31, 2022 were reviewed by the Audit Committee and
approved by the Board of Directors at ts meeting held on May 06, 2022. These Results have been subjected to Audit by the
Statutery Central Auditors of the Bank and an unqualified audit report has been issued.

The Bank has not made any changes in the significant accounting policies applied in the preparation of the quarterly financial results
and its annual financial statements for the years ended March 31, 2022 and March 31, 2021 having a material impact on the resuits.

The financial results have been arrived at after considering provision for standard assets {including requirements for exposures to
entities with unhedged foreign currency exposures), provision for non-performing assets (NPAs), provision for non-performing
investments, provision for income-tax and other usual and necessary provisions.

Other income includes fees earned from providing services to customers, commission from non-fund-based banking activities,
earnings from foreign exchange and derivative transactions, selling of third-party products, profit on sale of investments (net), profit
/ lass on revaluation of investments, dividend received from subsidiaries / associates, recoveries from advances written off etc,

The Capital Adequacy Ratio is computed on the basis of RBI guidelines applicable on the relevant reporting dates and the ratio for
the corresponding previous peried is not adjusted to consider the impact of subsequent changes if any, in the guidelines.

During the quarter and year ended March 31, 2022, the Bank has allotted 517,931 and 1,547,231 equity shares of ¥ 2 each
respectively, pursuant to the exercise of stock options by employees. On August 30, 2021, RBI issued a clarification on Guidelines
on Compensation of Whole Time Directors/Chief Executive Officers / Material Risk Takers and Control Function Staff advising banks
that the share-linked instruments are reguired to be fair valued on the date of grant using the Black-Scholes model. The fair value
thus arrived should be recognised as an expense for all options granted after the accounting period ending March 31, 2021, over the
vesting period. Accordingly, Bank has estimated the fair value of such stock-based compensations on the date of grant using Black-
Scholes model (as against intrinsic value method adopted earlier) and recognised the same as an expense over the vesting period,
which does not have a material impact on the results for the quarter/ year ended March 31, 2022.

In accordance with RBI Circular DBR.No.BP.BC.1/21.06.201/2015-16 on Basel III Capital Regulations dated July 01, 2015, RBI
Circular DBR.No.BP.BC.80/21.06.201/2014-15 dated March 31, 2015 - 'Prudential Guidelines on Capital Adequacy and Liquidity
Standards - Amendments' and RBI Circular DBR.BP.BC.No.106/21.04.098/2017-18 dated May 17, 2018 - 'Basel [II Framework on
Liqudity Standards - Net Stable Funding Ratic (NSFR) - Final Guidelines', Banks are required to make Pillar 3 disclosure
requirements including Leverage Ratio disclosure requirements that are to be made along with the publication of Financial Results.
Accordingly, such applicable disclosures have been placed on the website of the Bank which can be accessed at the following link:
https://www.federalbank.co.in/regulatory-disclosures. These disclosures have not been subjected to audit or review by the Statutory
Central Auditors of the Bank.

During the quarter ended September 30, 2021 , the Bank had issued 104,846,394 equity shares of T 2/- each for cash pursuant to a
preferential allotment as per the relevant provisions of SEBI (Issue of Capital and Disclosure Requirements) Regulations at ¥ 87.39
per share aggregating to ¥ 91,625.26 Lakhs (including share premium). This resulted in an increase of ¥ 2,096.93 Lakhs in Share
Capital and ¥ 89,476.54 Lakhs (Net of share issue expenses) in Share premium account.

On account of uncertainties prevailing due to COVID-19 pandemic across the world and in India, the extent to which the same will
impact the Bank’s operations and financial position in future will depend on various aspects incl uding actions taken to mitigate its
impact and other regulatory measures. The Bank’s capital and liquidity position is strong and would continue to be the focus area for
the Bank during this period.

The Board of Directors have recommended a dividend of 90% i.e. 2 1.80/- per Equity Share on face value of ¥ 2/- each for the year
2021-22 (Previous Year ¥ 0.70/- per Equity Share) subject to the approval of the members at the ensuing Annual General Meeting.
In terms of Accounting Standard (AS) 4 "Contingencies and Events occurring after the Balance sheet date" the Bank has not
appropriated proposed dividend aggregating to ® 37,845.79 Lakhs from the Profit and loss account for the year ended March 31,
2022. However the effect of the proposed dividend has been reckoned in determining capital funds in the computation of Capital
adequacy ratio as on March 31, 2022,

1} Details of resolution plan implemented under the Resolution Framework for COVID-19-related Stress as per RBI circular dated
August 06, 2020 (Resolution Framework 1.0) and May 05,2021 (Resolution Framework 2.0} are given below:

(T in lakhs except number of accounts)

Exposure to Exposure to
accounts accounts
classified as classified as
Standard Standard
Of (A} amount
consequent to Of (A), OF (A) amount paid by the _mnsequent to
implementation | aggregate debt rith P borricars implementation
Type of borrower of resolution that slipped into fran o dilFing Hha RalF- of resolution
plan - NPA during the | 94ring the half- A e plan -
Position as at half-year year year Position as at
the end of the end of this
the previous half-year ended
half-year ended March 31, 2022
September 30, (3
2021 (A) Y
[Personal Loans 214 598.84 4,312.20 = 1,929.05 209,370.59
Corporate persons 19,841.14 = - 11.41 19,825.73
Of which, MSMEs “ = = = =
Others 56,943.89 1,909.32 = 15,114.82 39,990.28
Total 291,483.87 6,221.52 - 17,055.28 269,190.60

L. Includes restructuring done in respect of requests received as of September 30,2021 processed subsequently.
2. Represents net movement in balance outstanding.
3, Excludes other facilibies to the borrowers which have not been restructured.
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it} In accordance with the RBI Cir. No. DOR.STR.REC.11/21.04.048/2021-22 dated May 05, 2021 on "Resclution Framework — 2.0:
Resolution of Covid — 19 related stress of Individuals and Small Business", the number of borrower accounts where modifications
were sanctioned and implemented and the aggregate exposure to such borrowers are as under

(T in lakhs except number of
[No. of Accounts 190

|Aggregate Exposure as on March 31, 2022 | 7,851.86 |

iii}During the year ended March 31, 2022, based on internal assessment, the Bank has created additional provision over and above
the regulatory minimum provision required for restructured advances, against the accounts restructured under the resolution
frameworks. As on March 31, 2022, the bank holds ¥ 13,939.00 Lakhs provision against the accounts restructured under the
resolution frameworks over and above the regulatory minimum provision required for restructured advances.

Disclosures as per 'Master Direction - Reserve Bank of India (Transfer of Loan Exposures) Directions, 2021' dated September 24,
2021 for the loans transferred / acquired during the year ended March 31, 2022 are given below:

i} Details of loans not in default acquired through assignment are given below:

Aggregate amount of loans acquired (% in lakhs) 10,826.85
Weighted average residual maturity (in years) 2.46
Weighted average holding period by originator (in years) 1.20
[Retention of beneficial economic interest by the originator (¥ in lakhs) 1,202.98
Tangible security coverage Unsecured loans

The loans acquired are not rated as the same are to non-corporate borrowers.

i) Details of non-performing assets (NPAs) (excluding prudentially written off advances) transferred are given below:

(2 in lakhs except number of accounts)

To ARCs To other

Transferees
Number of accounts 44 -
Aggregate principal outstanding of loans transferred 27,547.06 =
Weighted average residual tenor of the loans transferred (in years) 7.44 -
Net book value of loans transferred (at the time of transfer) 6,995.57 &
Aggregate consideration 15,826.48 -
Additional consideration realised in respect of accounts transferred in earlier years - -
Emvisinns reversed to the profit and loss account on account of sale of stressed loans 8,830.91 -

iiij During the year ended March 31, 2022, the bank has not acquired any stressed loans and not transferred any loan not in default
/ Special Mention Accounts {SMA).

iv) During the year ended March 31, 2022, the bank has not invested in Security Receipts (SR) issued by Asset Reconstruction
Companies (ARC) in respect of stressed loans transferred to ARCs.

As permitted vide letter dated October 04, 2021 issued by RBI, during the quarter ended September 30, 2021 the Bank had opted
to amortise the liability on account of revision in family pension for employees covered under the 11th Bipartite Settlement and Joint
Note dated November 11, 2020, over a period not exceeding five years beginning with the financial year ended March 31, 2022,
subject to 1/5 of the liability being expensed every financial year. Accordingly, during the nine months ended December 31, 2021,
the Bank had charged ¥ 2,364.21 Lakhs to the Profit and Loss account and the balance unamortised expenditure amounting to ¥
15,367.34 Lakhs was carried forward. During the quarter ended March 31, 2022, the bank has opted to charge the entire balance
unamaortised family pension expenditure of ¥ 15,367.34 lakhs to the Profit and Loss Account,

The bank has raised ¥ 70,000.00 Lakhs Tier II capital on January 20, 2022, by way of issuance of unsecured Basel I1I compliant Tier
[I Bonds on private placement basis.

The figures of the last quarter are the balancing figures between the audited figures in respect of the full financial year and the
published year to date figures upto the end of third quarter of the respective financial year, which were subjected to limited review.

Previous peried's / year's figures have been regrouped / reclassified, where necessary to conform to current period's classification
and also the amounts / ratios for the previous period / year have been regrouped / reclassified pursuant to the requirement of
Master Direction on financial statements - Presentation and disclosure issued by Reserve Bank of India dated August 30, 2021
(updated as on Movember 15, 2021), as amended and wherever considered necessary.

SHYAM SRINIVASAN

Kochi MANAGING DIRECTOR & CEQ
May 06, 2022 (DIN: 02274773}



THE FEDERAL BANK LIMITED
REGD.OFFICE: P.B.NO. 103, FEDERAL TOWERS, ALUVA-683101
(CIN: L65191KL1931PLC0O00368)
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2022

(T in Lakhs)
Year ended Year ended
March 31, 2022 March 31, 2021
Cash Flow from Operating Activities
Net Profit Before Taxes 253,608 213,727
Adjustments for:
Depreciation on Bank's Property 12,296 10,450
Provision / Depreciation on Investments 7,979 1,511
Amortisation of Premium on Held to Maturity Investments 16,923 14,219
Provision / Charge for Non Performing Advances 61,111 151,573
Provision for Standard Assets and Contingencies 61,222 11,879
(Profit)/Loss on Sale of Fixed Assets (net) (531) (178)
Dividend From Subsidiaries / Joint ventures / Associates (2,767) #
Employees Stock Option Expense 51 4
409,892 403,182
;\diustrnents for work;nq capital changes:- veld
Increase)/ Decrease in Investments [excludi eld to Maturity
mmme’)‘m g (328,778) 233,748
(Increase)/ Decrease in Advances {1,366,084) (1,112,641)
(Increase)/ Decrease in Other Assets (279,436) (274,050)
Increase/ (Decrease) in Deposits 905,611 2,035,439
Increase/ (Decrease) in Other Liabilities and Provisions 93,340 (5,159)
(975,347) 877,337
Direct taxes paid (net) {84,286) (59,799)
Net Cash Flow from / (Used in) Operating Activities (649,741) 1,220,720
Cash Flow from Investing Activities
Purchase of Fixed Assets (26,770) (11,779)
Proceeds from Sale of Fixed Assets 724 392
Dividend From Subsidiaries / Joint ventures / Associates 2,767 -
Investment in Subsidiary {14,799} 5,861
Investment in Associate (241) 80
(Increase)/ Decrease in Held to Maturity Investments 119,591 (384,772)
Net Cash generated / (Used in)} Investing Activities 81,272 (390,218)
Cash Flow from Financing Activities
Proceeds from Issue of Share Capital 2,128 70
Proceeds from Share Premium (Net of Share Issue Expenses) 90,385 1,310
Proceeds from Issue of Subordinate Debt 70,000 -
Increase/(Decrease) in Borrowings {Excluding Subordinate Debt) 562,461 (130,392)
Dividend Paid (13,974) -
Net Cash generated from Financing Activities 711,000 (129,012)
Effect of Exchange Fluctuation on Translation Reserve (635) 191
Net Increase in Cash and Cash Equivalents 141,896 701,681
Cash and Cash Equivalents at the beginning of the year 1,959,139 1,257,458
Cash and Cash Equivalents at the end of the year 2,101,035 1,959,139
Note:

Cash and Cash Equivalents comprise of Cash in hand (including foreign currency notes), Balances with Reserve Bank of India,
Balances with banks and money at call and short notice.

SHYAM SRINIVASAN
Kochi MANAGING DIRECTOR & CEO
May 06, 2022 (DIN: 02274773)




THE FEDERAL BANK LIMITED

REGD.OFFICE: P.B.NO. 103, FEDERAL TOWERS, ALUVA-683101

(CIN: L65191KL1931PLC000368)

AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2022

(X in Lakhs)
Quarter ended Year ended
i 31.03.2022 | 31.12.2021 | 31.03.2021 | 31.03.2022 | 31.03.2021
Particalexs Audited Audited
(Refer Note | Unaudited | (Refer Note Audited Audited
13 below) 13 below)
1. Interest earned (a)+(b)+(c)+(d) 368,630 360,398 351,586 1,438,153 1,431,408
(a) Interest/discount on advances/bills 296,150 289,480 281,071 1,156,431 1,135,314
(b) Income on investments 58,821 56,833 57,110 231,649 233,829
Interest on balances with Reserve Bank of India
c ;
(c) and other inter bark funds 5,614 6,089 6,619 22,027 36,816
(d) Others 8,045 7,996 6,786 28,046 25,449
2. Other income 48,425 52,132 49,273 212,094 197,165
3. TOTAL INCOME (1+2) 417,055 412,530 400,859 1,650,247 1,628,573
4. Interest expended 202,995 196,980 200,321 795,938 843,496
5. Operating expenses (i)+(ii) 127,884 119,089 106,484 459,215 389,867
(i) Employees cost 68,954 63,437 56,200 251,166 217,202
ii Other operating expenses 58,930 55,652 50,284 208,049 172,665
6. TOTAL EXPENDITURE (4+5)
(excluding provisions and contingencies) 330,879 316,069 306,805 1,255,153 1,233,363
7. OPERATING PROFIT (3-6)
(Profit before provisions and contingencies) 86,176 96,461 94,054 395094 395,210
8. Provisions (other than tax) and contingencies 8,394 23,980 26,779 130,466 174,354
9. Exceptional items - - = = 5
10. Frojht from Ordi ivities before t
ey Act T 77,782 72,481 67,275 264,628 220,856
|11. Tax expense 19,606 18,472 17,250 68,088 56,136
: fit f i iviti fte
::o:?.t) Profit from' Ovcimary NcHVIRIGS. efier Tax 58,176 54,009 50,025 196,540 164,720
13. Extraordinary items (net of tax expense) - - - - -
14. Net Profit for the period (12-13) 58,176 54,009 50,025 196,540 164,720
15. Minority interest 1,137 458 567 2,664 1,524
16, Share in Profit of Associates 1,715 426 2,666 3,103 3,237
17. Consolidated Net Profit of the group
(14-15+16) 58,754 53,977 52,124 196,979 166,433
18. Paid-up Equity Share Capital
(Face value T 2/- per Equity Share) 42,051 42,041 39,923 42,051 39,923
18. Reserves excluding Revaluation Reserve - = Sl 1,883,000 1,609,971
20. Analytical Ratios and Other Disclosures:
(i) ;‘-‘:dric:ntage of shares held by Government of NIL NIL NIL NIL NIL
(ii) Capital Adequacy ratio (%)
Under Basel III 16.33 14.97 15.19 16.33 15.19
(iii) __Earnings per Share (EPS) (in ¥)
I{a) Basic EPS (before and after extraordinary 2 7g% 2 57% 2 61% 9.52 8.34
items)
_(b) Diluted EPS (before and after extraordinary 2.77% 5 55% 2.59% 9.44 8.31
items)
(iv) NPA Ratios
a) Gross NPA 425,653 459,280 464,639 425,653 464,639
b) Net NPA 147,977 161,315 160,471 147,977 160,471
c) % of Gross NPA 2.78 3.10 3.35 2.78 3.35
d) % of Net NPA 0.98 1:11 1.18 0.98 1.18
(v) Return on Assets (%) 0.27* 0.25* 0.26%* 0.91 0.86

* Not Annualised




Segment Information@

(T in Lakhs
Quarter ended Year ended nLakhe)
31.03.2022 31.12.2021 31.03.2021 31.03.2022 31.03.2021
Particulars Audited Audited
{Refer Note 13 Unaudited |(Refer Note 13 Audited Audited
__ below) below)
Segment Revenue:
Treasury 49,102 51,768 58,330 231,327 274,514
Corporate/Wholesale Banking 102,659 103,617 102,437 322,307 451,907
Retail Banking 258,742 250,466 236,748 978,155 893,708
Other Banking operations 4,883 4,594 2,100 14,837 8,200
Unallocated 1,669 1,885 244 3,621 244
Total Revenue 417,055 412,530 400,859 1,650,247 1,628,573
| Less: Inter Segment Revenue - = c = =
Income from Operations 417,055 412 530 400,859 1,650,247 1,628,573
Emeﬂt Rcsu!ls inet o! ﬁvisions):
Treasury 5713 11,276 3,322 62,722 72,226
Corporate/Wholesale Banking 16,397 21,370 16,289 54,114 1,547
Retail Banking 50,418 35,570 4,785 133,433 119,869
Other Banking operations 3,585 2,380 2,635 10,738 6,970
Unallocated 1,669 1,885 244 3,621 244
Profit before tax 77,782 72,481 67,275 264,628 220,856
Segment Assets
Treasury 4,763,764 4,059,405 4,479,657 4,763,764 4,479,657
Corporate/Wholesale Banking 7,808,465 7,707,515 7,083,959 7,808,465 7,083,959
Retail Banking 9,378,255 8,837,571 8,282,563 9,378,255 8,282,563
Other Banking operations 40 286 - 40 -
Unallocated 673,21 654,674 650,474 673,216 650,474
Total 22,624,104 21,359,451 | 20,496,653 22,624,104 20,496,653 |
Segment Liabilities _ _
Treasury 859,584 (083,754 403,276 859,584 (203,276
Corporate/Wholesale Banking 877 366 581,586 ,5609,560 B77.366 509,960
Retail Banking 16,684,108 16,451,320 15,611,703 16,684,108 15,611,703
Other Banking operations 364 103 - 364 -
Unallocated 246 597 247,747 195,615 245 597 199,615
Total 20,668,019 19,464,510 18,824,554 20,668,019 18,824,554 |
Capital Employed:
(Segment Assets - Segment Liabilities)
Treasury 2,904,180 2,975,651 3,076,381 2,904,180 3,076,381
Corporate/Wholesale Banking 5,931,099 6,025,929 5,473,999 5,931,099 5,473,99¢
Retail Banking {7,305,853) (7,513,749) (7,329,140) (7,305,853) (7,329,140)
Other Banking operations 37 183 = 37 i
Unallocated 426,672 406,927 450,859 426,622 | 450,859 |
Total 1,956,085 1,894,941 1,672,099 1,956,085 1,67

@ For the above segment reporting, the reportable segments are identified as Treasury, Corporate/Wholesale Banking, Retail Banking
and Other Banking Operations in compliance with the RBI guidelines.
The Business operations of the Bank are substantially concentrated in India and for the purpose of Segment Reporting as per
Accounting Standard-17, the bank is considered to operate only in domestic segment.

Statement of Assets and Liabilities of the Bank as on March 31, 2022 is given below:

(¥ in Lakhs)
As at As at
Particulars 31.03.2022 31.03.2021
Audited Audited |
1
Capital 42,051 39,923
Reserves and Surplus 1,883,501 1,610,472
[Minority Interest 30,533 21,704
Deposits 18,167,752 17,218,611
Barrowings 1,958 739 1,227,060
Other Liabilities and Provisions 541,528 378,883
Tota 22,624,104 20,496,653
[ASSETS
Cash and Balances with Reserve Bank of India 001,611 765,451
Balance with Banks and Money at Call and Short Notice 112,000 1,216,123
Tnvestments 3,906,519 3,673,167
Advances 14,995,146 13,551,441
[Fixed Assets 67,210 51,749
Other Assets 1,541,618 1,238,722}
Total 22,624,104 20,496,653
Notes:

1 The above Consolidated Financial Results for the quarter and year ended March 31, 2022 were reviewed by the Audit Committee and
subsequently approved by the Board of Directors at its meeting held on May 06, 2022. These Results have been subjected to Audit by
the Statutory Central Auditors of the Bank and an unqualified audit report has been issued.

2 The Consolidated Financial Results of the Group comprise the financial results of The Federal Bank Limited and its subsidiaries viz.
Fedbank Financial Services Limited & Federal Operations and Services Limited and its associates viz. Ageas Federal Life Insurance
Company Limited & Equirus Capital Private Limited.

3 There has-been no changes in the significant accounting policies applied in the preparation of the quarterly financial results and its
annudl financial statements for the years ended March 31, 2022 and March 31, 2021 having a material impact on the results.
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The financial results have been arrived at after considering provision for standard assets (including requirements for exposures to
entities with unhedged foreign currency exposures), provision for non-performing assets (NPAs), provision for non-performing
investments, provision for income-tax and other usual and necessary provisions.

Other income includes fees earned from providing services to customers, commission from non-fund-based banking activities,
earnings from foreign exchange and derivative transactions, selling of third-party products, profit on sale of investments {net), profit /
loss on revaluation of investments, dividend received from subsidiaries / associates, recoveries from advances written off, etc.

The Capital Adequacy Ratic is computed on the basis of RBI guidelines applicable on the relevant reporting dates and the ratio for the
corresponding previous period is not adjusted to consider the impact of subsequent changes if any, in the guidelines.

In accordance with RBI Circular DBR.No.BP.BC.1/21.06.201/2015-16 on Basel III Capital Regulations dated July 01, 2015, RBI
Circular DBR.No.BP.BC.80/21.06.201/2014-15 dated March 31, 2015 - 'Prudential Guidelines on Capital Adequacy and Liquidity
Standards - Amendments' and RBI Circular DBR.BP.BC.No.106/21.04.098/2017-18 dated May 17, 2018 - 'Basel III Framework on
Liquidity Standards - Net Stable Funding Ratio (NSFR) - Final Guidelines’, Banks are reguired to make Pillar 3 disclosure requirements
including Leverage Ratio disclosure requirements that are to be made along with the publication of Financial Results. Accordingly,
such applicable disclosures have been placed on the website of the Bank which can be accessed at the following link:
https://www federalbank.co.in/regulatory-disclosures. These disclosures have not been subjected to audit or review by the Statutory
Central Auditors of the Bank.

During the quarter ended September 30, 2021 | the Bank had issued 104,846,394 equity shares of ¥ 2 each for cash pursuant to a
preferential allotment as per the relevant provisions of SEBI (Issue of Capital and Disclosure Requirements) Regulations at ¥ 87.39 per
share aggregating to ¥ 91,625.26 Lakhs (including share premium). This resulted in an increase of ¥ 2,096.92 Lakhs in Share Capital
and ¥ 89,476.54 Lakhs (Net of share issue expenses) in Share premium account.

On account of uncertainties prevailing due to COVID-19 pandemic across the world and in India, the extent to which the same will
impact the Bank's operations and financial position in future will depend on various aspects including actions taken to mitigate its
impact and other regulatory measures. The Bank’s capital and liquidity position is strong and would continue to be the focus area for
the Bank during this period.

The Board of Directors have recommended a dividend of 90% i.e. ¥ 1.80/- per Equity Share on face value of ¥ 2/- each for the year
2021-22 (Previous Year ¥ 0.70/- per Equity Share) subject to the approval of the members at the ensuing Annual General Meeting. In
terms of Accounting Standard {AS) 4 "Contingencies and Events occurring after the Balance sheet date" the Bank has not
appropriated proposed dividend aggregating to ¥ 37,845.79 Lakhs from the Profit and loss account for the year ended March 31, 2022,
However the effect of the proposed dividend has been reckeoned in determining capital funds in the computation of Capital adequacy
ratio as on March 31, 2022,

As permitted vide letter dated October 4, 2021 issued by RBI, during the guarter ended September 30, 2021 the Bank had opted to
amortize the liability on account of revision in family pension for employees covered under the 11th Bipartite Settlement and Joint
Note dated November 11, 2020, over a pericd not exceeding five years beginning with the financial year ended March 31, 2022,
subject to 1/5 of the liability being expensed every financial year. Accordingly, during the nine months ended December 31, 2021,
the Bank had charged ¥ 2,364.21 Lakhs to the Profit and Loss account and the balance unamaortised expenditure amounting to ¥
15,367.34 Lakhs was carried forward. During the guarter ended March 31, 2022, the bank has opted to charge the entire balance
unamortised family pension expenditure of ¥ 15,367.34 lakhs to the Profit and Loss Account.

The bank has raised ¥ 70,000.00 Lakhs Tier II capital on January 20, 2022, by way of issuance of unsecured Basel I1I compliant Tier 11
Bonds on private placement basis.

The figures of the last quarter are the balancing figures between the audited figures in respect of the full financial year and the
published year to date figures upto the end of third quarter of the respective financial year, which were subjected to limited review.

Previous period's / year's figures have been regrouped / reclassified, where necessary to conform to current period's classification and
also the amounts / ratios for the previous period / year have been regrouped / reclassified pursuant to the requirement of Master
Direction on financial statements - Presentation and disclosure issued by Reserve Bank of India dated August 30, 2021 {(updated as an
MNovember 15, 2021), as amended and wherever considerad necassary.

SHYAM SRINIVASAN

Kaochi MANAGING DIRECTOR & CEC
May 06, 2022 (DIN: 02274773)



THE FEDERAL BANK LIMITED
REGD.OFFICE: P.B.NO. 103, FEDERAL TOWERS, ALUVA-683101
(CIN: L65191KL1931PLC000368)
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2022
(% in Lakhs)

Year ended Year ended
March 31, 2022 March 31, 2021
Cash Flow from Operating Activities
Net Profit Before Taxes 265,067 222,569
Adjustments for:
Depreciation on Group's Property 13,890 11,492
Provision / Depreciation on Investments 8,063 1,864
Amortisation of Premium on Held to Maturity Investments 16,922 14,219
Provision / Charge for Non Performing Advances 66,154 154,368
Provision for Standard Assets and Contingencies 64,384 16,743
(Profit)/ Loss on Sale of Fixed Assets (net) (533) {180)
Employees Stock Option Expense 57 34
434,004 421,109
Adjustments for working capital changes:-
Eitirsetﬁ:’]&s[;ecrease in Investments [excluding Held to Maturity (377,928) 261,201
(Increase)/ Decrease in Advances (1,509,859) (1,220,860)
(Increase)/ Decrease in Other Assets (281,657) {280,017)
Increase/ (Decrease) in Deposits 949,142 1,993,420
Increase/ (Decrease) in Other Liabilities and Provisions 98,261 5,921
(1,122,041) 759,665
Direct taxes paid (net) (89,328) (62,871)
Net Cash Flow from / (Used in) Operating Activities (777,365) 1,117,903
Cash Flow from Investing Activities
Purchase of Fixed Assets {29,552) (12,993)
Proceeds from Sale of Fixed Assets 734 413
{Increase)/ Decrease in Held to Maturity Investments 119,592 (378,911)
Net Cash generated / (Used in) Investing Activities 90,774 (391,491)
€Cash Flow from Financing Activities
Proceeds from Issue of Share Capital 2,128 70
Proceeds from Share Premium (Net of Share Issue Expenses) 90,573 1,293
Increase / (Decrease) in Minority Interest 8,858 3,588
Proceeds from Issue of Subordinate Debt 70,480 -
Increase/(Decrease) in Borrowings (Excluding Subordinate Debt) 661,199 (25,712)
Dividend Paid (13,974) .
Net Cash generated from Financing Activities 819,264 (20,761)
Effect of Exchange Fluctuation on Translation Reserve {635) 191
Increase/(Decrease) in Cash and Cash Equivalents 132,038 705,842
Cash and Cash Equivalents at the beginning of the year 1,981,573 1,275,731
Cash and Cash Equivalents at the end of the year 2,113,611 1,981,573

Note:
Cash and Cash Equivalents comprise of Cash in hand (including foreign currency notes), Balances with Reserve Bank of
India, Balances with banks and money at call and short notice.

SHYAM SRINIVASAN
Kochi MANAGING DIRECTOR & CEOQ

May 06, 2022 (DIN: 02274773)
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FEDERAL BANK

YOUR PERFECT BANKING PARTNER

THE FEDERAL BANK LIMITED
REGD.OFFICE: P.B.NO. 103, FEDERAL TOWERS, ALUVA-683101
(CIN: L65191KL1931PLCO00368)
STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2023

(% in Lakhs)
Quarter ended Year ended
. 31.03.2023 | 31.12.2022 | 31.03.2022 | 31.03.2023 | 31.03.2022
Particulars Audited Audited
(Refer Note | Unaudited (Refer Note Audited Audited
12 12 below)

1. Interest earned (a)+(b)+(c)+(d) 472,074 443,325 348,324 1,680,363 1,366,076
{a) Interest/discount on advances/bills 379,743 358,487 275,446 1,349,184 1,082,975
{b) Income on investments 77,802 72,069 59,290 279,557 233,867
© Interest on balances with Reserve Bank of India 5151 4.977 5 614 20,625 22 027

and other inter bank funds . ! i i !

(d) Others 9,378 7,792 7,974 30,997 27,207
2. Other Income 73,386 53,400 46,500 233,000 208,909
3. TOTAL INCOME (1+2) 545,460 496,725 394,824 1,913,363 1,574,985
4. Interest expended 281,145 247,672 195,803 957,147 769,880
5. Operating expenses {I)+(ii) 130,858 121,632 119,201 476,777 429,320
(i) Employees cost 59,722 56,083 63,725 217,300 232,055
(i) _ Other operating expenses 71,136 65,549 55,476 259,477 197,265
6. TOTAL EXPENDITURE (4+5)

(excluding provisions and contingencies) 412,003 369,304 315,004 1,433,924 1,199,200
7. OPERATING PROFIT (3-6)

(Profit before provisions and contingencies) 133,457 127,421 79,820 sindan 23 TN
8. Provisions (other than tax) and contingencies 11,666 19,869 7,524 74,989 122,177
9, Exceg{tional items = ~ = <

0. P ta
r a9 +ivonyOrdinary At es efore [OR 121,791 107,552 72,296 404,450 253,608
11. Tax expense 31,530 27,191 18,242 103,391 64,626
:.:61?)Proﬂt from Ordinary Activities after tax 90,261 80,361 54,054 301,059 188,982
13. Extraordinary items (net of tax expense) - = = = N
14. Net Profit for the period (12-13) 90,261 80,361 54,054 301,059 188,982
15. Paid-up Equity Share Capital
(Face value % 2/- per Equity Share) 42,324 42,291 42,051 42,324 42,051
16. Reserves excluding Revaluation Reserve ST W i) R il A 2,107,799 1,836,832
17. Analytical Ratios and Other Disclosures:

(i) ;’:drgentage of shares held by Government of NIL NIL NIL NIL NIL
(ii) Capital Adequacy ratio (%)
Under Basel III 14.81 13.35 15.77 14.81 15.77
(lii) _Earnings per Share (EPS) (in )
i(ti)mE;a)sm EPS (before and after extraordinary 4.27% 3.80% 2.57% 14.27 9.13
j{b) Diluted EPS (before and after extraordinary 4.21* 3.75% 2.55% 14.13 9.06
Items)
(iv) _NPA Ratios
a) Gross NPA 418,377 414,785 413,674 418,377 413,674
b) Net NPA 120,501 122,859 139,262 120,501 139,262
c) % of Gross NPA 2.36 2.43 2.80 2.36 2.80
d) % of Net NPA 0.69 0.73 0.96 0.69 0.96
{v] Return on Assets (%) 0.36* 0.33* 0.25* 1.28 0.94

vi) Net Worth 2,141,949 2,045,675 1,866,098 2,141,949 1,866,098
{vil) Outstanding Redeemable Preference Shares NIL IL NIL NIL NIL
(viii) Capital Redemption Reserve NIL NIL NIL NIL MNIL
(ix) Debenture Redemption Reserve NIL NIL NIL NIL NIL
(x) Debt - Equity Ratio * 0.90 0.96 0.82 0.90 0.82
Xi) Total Debts to Total Assets * 7.42% 7.86% 6.97% 7.42% 6.97%
(xil) Operating Margin 24.47% 25.65% 20.22% 25.06% 23.86%
(xiii) Net Profit Margin 16.55% 16.18% 13.69% 15.73% 12.00%

* Not Annualised

* Debt and Total Dgbts represents Total Borrowings of the Bank

L;A/Z”j\



Segment Information @

(2 in Lakhs)
= Quarter ended Year ended
31.03.2023 31.12.2022 31.03.2022 31.03.2023 31.03.2022
Particulars udite Audited
(Refer Note 12 Unaudited (Refer Note 12 Audited Audited
below) helow)
Segment Revenue:
Treasury 71,178 60,885 49 475 253 ,99¢ 235,130
Corporate/Whaolesale Banking 154,509 138 045 103 851 524,048 426,734
Retail Banking 315,179 293,526 236,429 1,120,482 898,700
a) Digital Banking 26,366 23,960 17,681 90,354 56,772
b) Other Retail Banking 288,813 269,566 218,748 1,030,128 841,928
Other Banking operations 4,444 4,153 3,400 14,350 10,800
Unallocated 150 116 1,669 487 3,621
Total Revenue 545,460 496,725 394 824 1,913,363 1,574,985
Less: Inter Segment Revenue - - - - -
Income from Operations 545,460 496,725 394,824 1,913,363 1,574,985
Segment Results {net __pafrwisions):
Treasury 9,952 9,576 5512 50,577 64,135
Corporate/Wholesale Banking 39,889 26,155 17,497 95,399 55,657
Retail Banking 68,022 68,175 44,728 245 789 121,015
a) Digital Banking 4,493 4,071 3.112 11,359 6,880
b) Other Retail Banking 63,529 64,104 41,616 234,430 114,135
Other Banking operations 3,778 3,530 2,890 12,198 9. 180
Unallocated 150 116 1,669 487 3,621
Profit before tax 121,791 107,552 72,296 404,450 253,608]
Segment Assets: ]
Treasury 5,230,629 4,907 856 4,758,440 5,230,629 4,768,440
Corporate/Wholesale Banking 9,699,651 9,375,662 7,858,857 9,699,651 7,858,857 |
Retail Banking 10,441 427 9,982,259 8,798,646 10,441 427 8,798 646
a) Digital Banking 416,592 355,734 204,346 416,592 204,346
b) Other Retail Banking 10,024,835 9,626,525 8,594, 300 10,024, 835 8,594,300
Other Banking operations - == - - =
Unallocated 662,476 781,411 668,688 662,476 668,688
Total 26,034,183 25,047,188 22,094,631 26,034,183 22,094,631
[Segment Liabilities: _ ==
Treasury 2,913 81, 2,607,512 1,802,189 2,913,818 1,802.18
Corporate/Wholesale Banking 2,424.40 2,245,069 867,906 2,424 409 1,867,906 |
Retail Banking 18,277 723 17,797,499 16,298 555 18,277,723 16,298,555 |
a) Digital Banking ;203 7. 1,082,117 627,564 1,203,720 627,564
b) Other Retail Banking 17,074,003 16,715 382 15,670,991 17,074,003 15,670,991
Other Banking operations = - - - =
Unallocated 267,609 338,338 246,597 267,609 246,597
Total 23,883,559 22,988,418 20,215,247 23,883,559 20,215,247
Capital Employed:
|(Segment Assets - Segment Liabilities )
Treasury 2,316,811 2,300,344 2,966,251 2,316,811 2,966,251
Corporate/Wholesale Banking 7,275,242 7,130,593 5,990,951 7,275,242 5,990,95
Retail Banking (7,836,296) (7,815,240) (7,499,909) (7,836,296) (7,499,909)
a) Digital Banking (787,128) (726,383) (423,218) (787,128) (423,218)
b) Other Retail Banking (7,049,168) (7,088,857) (7.076,691) (7,049,168) (7,076,691)
Other Banking operations % = - - -
Unallocated 394 867 443,073 422,091 394,867 422,091
Total 2,150,624 2,058,770 1,879,384| 2,150,624 1,879,384

@  For the above segment reporting, the reportable segments are identified as Treasury, Corporate/Wholesale Banking, Retail Banking and
Other Banking Operations in compliance with the RBI guidelines.

As per the RBI Circular DOR.AUT.REC.12/22.01.001/2022-23 dated April 07, 2022 on establishment of Digital Banking Unit (DBU), for
the purpose of disclosure under 'Accounting Standard 17 - Segment Reporting’, 'Digital Banking' has been identified as a sub-segment
of the existing 'Retail Banking’ segment by Reserve Bank of India (RBI). Accardingly the bank has disclosed the business involving
digital banking products acquired by DBU, together with existing digital banking preducts, under the Digital Banking segment.

The business operations of the Bank are substantially concentrated in India and for the purpose of Segment Reporting as per
Accounting Standard-17, the bank is considered to operate only in domestic segment.

Statement of Assets and Liabilities of the Bank as at March 31, 2023 is given below;

(2 in Lakhs)
As at As at
Particulars 31.03.2023 31.03.2022
Audited Audited

CAPITAL AND ILIT |
Capital — 42,324 42,05
Reserves and Surplus 2,108,300 837,33
_Egpusits 21,338,604 18,170,058
Borrowings 1,931,928 (539,311
Other Liabilities and Provisions 613,027 505,877
Total 26,034,183 22,094,631
ASSETS
Cash and Balances with Reserve Bank of India 1,259,085 1,604,927
Balance with Banks and Money at Call and Short Notice 509,783 496,108
Investments 4,898,335 3,917,946
Advances 17.444 688 14,492 833}
Fixed Assets 93,397 63,394
Other Assets 1,828,895 1,519,423
Total 26,034,183 22,094,631




Notes:

1

The above Standalone Audited Financial Results for the quarter and year ended March 31, 2023 were reviewed by the Audit Committee
and approved by the Board of Directors at its meeting held on May 05, 2023, These Results have been subjected to Audit by the
Statutory Central Auditors of the Bank and an unqualified audit repart has been issued.

The Bank has consistently applied its significant accounting pelicies in the preparation of the quarterly financial results and its annual
financial statements during the years ended March 31, 2023 and March 31, 2022,

The financial results have been arrived at after considering provision for standard assets (including requirements for expasures to
entities with unhedged foreign currency exposures), provision for Non-Performing Assets (NPAs), pravision for non-performing
investments, provision for income-tax and other usual and necessary provisions.

Other income includes fees earned from providing services to customers, commission from non-fund-based banking activities, earnings
from foreign exchange and derivative transactions, selling of third-party products, profit on sale of investments (net), profit / loss on
revaluation of investments, dividend received from subsidiaries { associates, recoveries from advances written off, ete.

The Capital Adequacy Ratio is computed on the basis of RBI guidelines applicable on the relevant reporting dates and the ratio for the
corresponding previous period is not adjusted to consider the impact of subsequent changes if any, in the guidelines.

During the quarter and year ended March 31, 2023, the Bank has allotted 1,630,775 and 13,637,270 equity shares of ¥ 2 each
respectively, pursuant to the exercise of stock options by employees.

As per extant RBI guidelines, banks are required to make Pillar 3 disclosures including leverage ratio , liquidity coverage ratio and Net
Stable Funding Ratic (NSFR) under the Basel III framewark. Accerdingly, such applicable disclosures have been placed on the website of
the Bank which can be accessed at the following link: https://www.federalbank.co.in/regulatory-disclosures. These disclosures have nat
been subjected to audit or review by the Statutory Central Auditors of the Bank.

The Board of Directors have recommended a dividend of 50% i.e. T 1.00/- per Equity Share on face value of ¥ 2/- each for the year
2022-23 (Previous Year ¥ 1.80/- per Equity Share) subject to the approval of the members at the ensuing Annual General Meeting. In
terms of Accounting Standard (AS) 4 "Contingencies and Events occurring after the Balance sheet date” the Bank has nat appropriated
proposed dividend aggregating to ¥ 21,162.01 Lakhs from the Profit and loss account far the year ended March 31, 2023. However the
effect of the proposed dividend has been reckoned in determining capital funds in the computation of Capital adequacy ratio as on
March 31, 2023.

Details of resolution plan implemented under the Resclution Framework for COVID-19-related Stress as per RBI circular dated August
06, 2020 (Resalution Framework 1.0) and May 05, 2021 (Resolution Framework 2.0) are given below:

(% in Lakhs)
Exposure to Exposure to
accounts accounts
classified as classified as
Standard Standard
Of nt
consequent to  |Of (A), aggregate Of (A ¢ pa(iz} :;nf;e consequent to
implementation | debt that slipped \.iriit::zl;: Burroars implementation
of lution i : f of rescluti
RO RO ;T;,).,U_I NPA d:::g the during the half- | during th;}half— planu-wn
Pasition as at the half-year y00 = Pasition as at the
end of end of this half-
the previous half year ended
year ended March 31, 2023
September 30 , L
2022 (a) !

191,029.53 8,032.09 - 13,480 58] 171,12531
23.498.94 528.65 - 4,272.00 13.?80.68'
33,829.26 2,307.98 - 4,652.49 26,890.61

248,357.73 10,868.72 = 22,405.05 216,796.60

1. Excludes other facilities to the berrowers which have not been restructured.
2. Represents net movement in balance outstanding.

Disclosures as per 'Master Direction - Reserve Bank of India (Transfer of Loan Exposures) Directions, 2021' dated Septemnber 24, 2021
far the loans transferred / acquired during the year ended March 31, 2023 are given below:

i) Details of loans not in default acquired through assignment during the year ended March 31, 2023 are given below:

Particulars Value
Aggregate amount of loans acquired (% in lakhs) 9,225.00
Weighted average residual maturity (in years) 6.50
Weighted average holding period by originator (in years) 0.50
Retention of beneficial econemic interest by the originatar NIL
Tangible security coverage 93.56%
lRatinq-wise distribuion—— AN
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ii} During the year ended March 31, 2023, the bank has not acquired any stressed loans and not transferred any loan not in default /
Special Mention Accounts (SMA).

iil) During the year ended March 31, 2023, the bank has not invested in Security Receipts (SR} issued by Asset Reconstruction
Companies (ARC) in respect of stressed loans transferred to ARCs.

The bank has raised T 99,500.00 Lakhs Tier [I capital on March 29, 2023, by way of issuance of unsecured Basel III compliant Tier-II
Subordinate Bends on private placement basis.

The figures of the last quarter are the balancing figures between the audited figures in respect of the full financial year and the
published year to date figures upto the end of third quarter of the respective financial year, which were subjected to limited review.

Previous period's figures have been regrouped / reclassified, wherever necessary to conform to current period's classification.

SHYAM SRINIVASAN

Kachi MANAGING DIRECTOR & CEQ
May 05, 2023 (DIN: 02274773)




THE FEDERAL BANK LIMITED
REGD.OFFICE: P.B.NO. 103, FEDERAL TOWERS, ALUVA-683101
(CIN: L65191KL1931PLC000368)
STANDALONE AUDITED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023
(T in Lakhs)
" Year ended Year ended
ety March 31, 2023 March 31, 2022
Cash Flow from Operating Activities
Net Profit Before Taxes 404,450 253,608
Adjustments for:
Depreciation on Bank's Property 16,461 12,296
Provision / Depreciation on Investments 4,113 7,979
Amortisation of Premium on Held to Maturity Investments 17,446 16,923
Provision / Charge for Non Performing Advances 59,134 61,111
Provision for Standard Assets and Contingencies 16,523 61,222
(Profit)/Loss on Sale of Fixed Assets (net) (82) (531)
Dividend From Subsidiaries / Joint ventures / Associates (837) (2,767)
Employees Stock Option Expense 111 51
517,319 409,892
Rtesy gty bk O
(Increase
Investments] (65,669) (328,778)
(Increase)/ Decrease in Advances (3,010,990) (1,366,084)
(Increase)/ Decrease in Other Assets (297,492) (279,436)
Increase/ (Decrease) in Deposits 3,168,545 905,611
Increase/ (Decrease) in Other Liabilities and Provisions 90,627 93,340
(114,979) (975,347)
Direct taxes paid (net) (115,370) (84,286)
Net Cash Flow from / (Used in) Operating Activities 286,970 (649,741)
Cash Flow from Investing Activities
Purchase of Fixed Assets (46,683) (26,770)
Proceeds from Sale of Fixed Assets 302 724
Dividend From Subsidiaries / Joint ventures / Associates 837 2,767
Investment in Subsidiary - (14,799)
Investment in Associate - (241)
(Increase)/ Decrease in Held to Maturity Investments (936,280) 119,591
Net Cash generated / (Used in) Investing Activities (981,824) 81,272
Cash Flow from Financing Activities
Proceeds from Issue of Share Capital 273 2,128
Proceeds from Share Premium (Net of Share Issue Expenses) 9,249 90,385
Proceeds from Issue of Subordinate Debt 99,500 70,000
Increase/(Decrease) in Borrowings {Excluding Subordinate Debt) 293,117 562,461
Dividend Paid (37,8686) (13,974)
Net Cash generated from Financing Activities 364,273 711,000
Effect of Exchange Fluctuation on Translation Reserve (1,586) (635)
Net Increase / (Decrease) in Cash and Cash Equivalents (332,167) 141,896
Cash and Cash Equivalents at the beginning of the year 2,101,035 1,959,139
Cash and Cash Equivalents at the end of the year 1,768,868 2,101,035
Note:
Cash and Cash Equivalents comprise of Cash in hand (including foreign currency notes), Balances with Reserve Bank of India,
Balances with banks and money at call and short notice,
SHYAM SRINIVASAN
Kochi MANAGING DIRECTOR & CEO
May 05, 2023 (DIN: 02274773)
T
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FEDERAL BANK

YOUR PERFECT BANKING PARTNER

THE FEDERAL BANK LIMITED
REGD.OFFICE: P.B.NO. 103, FEDERAL TOWERS, ALUVA-683101
(CIN: L65191KL1931PLC0O00368)
CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2023

(T in Lakhs)
Quarter ended Year ended
. 31.03.2023 31.12.2022 | 31.03.2022 | 31.03.2023 31.03.2022
Particulars Audited Audited
(Refer Note 10| Unaudited | (Refer Note Audited Audited
) 10 below)

1. Interest earned (a)+(b)+(c)+{d) 501,226 469,750 368,630 1,781,178 1,438,153

a) Interest/discount on advances/bills 408,955 384,986 296,150 1,450,788 1,156,431
(b) Income on investments 77,561 71,785 58,821 278,188 231,649

Interest on balances with Reserve Bank of India
(c) and other inter-bank funds 5,151 4,977 5,614 20,625 22,027

(d)  Others 9,559 8,002 8,045 31,577 28,046
2. Other income 76,842 56,508 48,425 243,623 212,094
3. TOTAL INCOME (1+2) 578,068 526,258 417,055 2,024,801 1,650,247
4. Interest expended 293,754 258,490 202,995 997,524 795,938
5. Operating expenses (1)+(i1) 144,915 132,986 127,884 521,120 459,215
(i) Employees cost 67,225 62,915 68,954 244,024 251,166

ii Other operating expenses 77,690 70,071 58,930 277,096 208,049
6. TOTAL EXPENDITURE (4+5)

({excluding provisions and contingencies) 28,002 391,476 33,879 1,818, LAY, 183
7. OPERATING PROFIT (3-6)

(Profit before provisions and contingencies) 139,399 i 99170 08,157 395,094
8. Provisions (other than tax) and contingencies 12,526 21,364 8,394 79,863 130,466
9. Exceptional items Z = = > -
:?:;;‘;ﬁt from Orcinary Activitias befors Tax 126,873 113,418 77,782 426,294 264,628
11. Tax expense 32,916 28,190 19,606 108,718 68,088
:.126:elt;roﬁt from Ordinary Activities after tax 93,957 85,228 58,176 317,576 196,540
13. Extraordinary items (net of tax expense) - = - - =
14. Net Profit for the period (12-13) 93,957 85,228 58,176 317,576 196,540
15. Minority interest 964 1,278 1,137 4,510 2,664
16. Share in Profit of Assoclates 2,398 375 1,715 3,406 3,103
17. Consolidated Net Profit of the group

6

(14-15+16) 95,391 84,325 58,754 316,472 196,979
18. Paid-up Equity Share Capital
(Face value ¥ 2/- per Equity Share) 42,324 42,291 42,051 42,324 42,051
19. Reserves excluding Revaluation Reserve 2,169,416 1,883,000
20. Analytical Ratios and Other Disclosures:

() ;’e;;::ntage of shares held by Government of NIL NIL NIL NIL NIL

n
ii Capital Adequacy ratio {%)
Under Basel III 15.24 13.81 16.33 15.24 16.33
(i) Earnings per Share (EPS) (in )
i(;)mﬁsa;sm EPS (before and after extraordinary 4.51* 3.99% 2.79% 15.01 9.52
Fb] Diluted EPS (before and after extraordinary 4.45* 3.94% 3 77% 14.85 9.44
items)
{iv) NPA Ratios
a) Gross NPA 434,352 430,899 425,653 434,352 425,653
b) Net NPA 132,344 134,855 147,977 132,344 147,977
c) % of Gross NPA 235 2.42 2.78 2.35 2.78
d) % of Net NPA 0.73 0.77 0.98 0.73 0.98
v) Return on Assets {%) 0.36* 0.34* 0.27* 1.28 0.91

* Not Annualised




Segment Information@

(¥ in Lakhs)
Quarter ended Year ende
31.03.2023 31.12.2022 31.03.2022 31.03.2023 31.03.2022
Particulars ﬁﬁiﬁﬁ_'——_ udite [ ===
(Refer Note 10 Unaudited (Refer Note 10 Audited Audited
Segment Revenue:
Treasury 71,529 61,099 49,102 253,555 231,327
Corporate/Wholesale Banking 153,767 137,246 102,659 520,704 422,307
Retail Banking 346,307 321,779 258,742 1_55 8,710 978,155
3) Digital Banking 26,366 23,960 17,661 90,354 56,772 |
b) Other Retail Banking 319,941 297 819 241,061 1,138 356 921,383 |
Other Banking operations 293 5,920 4,883 21,225 14,837
Unallocated 172 214 1,669 607 3,621
Total Revenue 578,068 526,258 417,055 _ 2,024,801 | 1,650,247
Less: Inter Segment Revenue - - - - -
Income from Operations 578,068 526,258 417,055 2,024,801 1,650,247
Segment Results (net of provisions): ==
Treasury 10,832 10,385 5,713 52,460 2,722
Corporate/Wholesale Banking 39,642 25,960 16,397 4,335 4,114
Retail Banking 70,018 72,405 50,418 261,538 133,433
a) Digital Banking 4,493 4,071 3112 1,359 6,880
b) Other Retail Banking 65,525 68,334 47,306 250,179 126,553
Other Banking operations 4671 4.45 3,585 15 817 10,738
Unallocated 1,710 21 1,669 2,144 3,621
P t before tax 126,873 113,418 77,782 426,294 264,628
Segment Assets: _ =
Treasury 5,206,924 4,896,686 4,763,764 5,206,924 4,763,764
Corparate/Wholesale Banking 9,672,728 9,342,502 7,808 465 9,672,729 7,808,465
Retail Banking 11,256,964 10,775,908 9,378,255 11,256,964 9,378,255 |
a) Digital Banking 416,592 355,734 204,346 416,592 204, 34
b) Other Retail Banking 10,840,372 10,420,174 9,173,909 10,840,372 9,173, 9
| Other Banking operations 1,31 79, 40 1,313 40
I Unallocated 662, 47¢ 781 41 673,219 662,476 673,21
Total 26,800,406 25,797,305 22,624,104 26,800,406 22,624,104
‘Segment Liabilities:
Treasury 2,942,093 2,658,030 ,B859,584 2,942,093 1,859,584
Corporate/Whalesale Banking ;414 080 2,249 040 877,366 2,414,080 1,877 366
Retail Banking 18,928 892 18,402,087 16,684,108 15 ;328,892 | 16,684 108
2) Digital Banking 1,203,720 1,082,117 627 564 1,203,720 627 564 |
b) Other Retail Banking 17,725 172 17,319,970 16,056,544 17,725,172 16,056,544 |
Other Banking operations 294 314 364 294 364
Unallocated 267,609 338,338 246,597 267,609 246,597
Total 24,552,968 23,647,809 20,668,019 24,552,968 __ 20,668,019
Capital Employed:
(Segment Assets - Segment Liabilities)
Treasury 2,264,831 2;238 656 2,904,180 2,264,83 2,904,180
Corporate/Wholesale Banking 7,258,649 7,093,462 5,931,099 7,258 64 5,931,099
Retail Banking (7,671,928) (7,626,179) (7,305,853) (7,671,928) (7,305,853}
a) Digital Banking (787,128 (726,383) (423,218) (787,128) (423,218)
b) Other Retail Bankin (6,684,800) (6,699,79¢ (6,562,635)|  (6,864,800)|  [6.882,635)
Other Banking operations 1,019 484 37 1,019 37
Unallocated 394,867 443,073 426,622 394,867 426,622
Total 2,247,438 2,149,496 1,956,085 2,247,438 1,956,085 |

@ For the above segment reporting, the reportable segments are identified as Treasury,

and Other Banking Operations in compliance with the REI guidalines.

As per the RBI Circular DOR.AUT.REC.12/22.01.001/2022-23 dated April 07, 2022 on establ
the purpose of disclosure under 'Accounting Standard 17 - Segment Reparting’,
of the existing 'Retail Banking' segment by Reserve Bank of India (RBI). Acco

digital banking products acquired by DBU, together with existing digital banking

The business operations of

Corporate/Wholesale Banking, Retail Banking

ishment of Digital Banking Unit (DBU), for
‘Digital Banking' has been identified as a sub-segment
rdingly the bank has disclosed the business invalving

products, under the Digital Banking segment.

Accounting Standard-17, the bank is cansidered to aperate only in domestic segment.

Statement of Assets and Liabilities of the group as at March 31, 2023 is given below:

(% in Lakhs)
As at As at
Particulars 31.03.2023 31.03.2022
Audited Audited
AL Al BI
Capital 42,324 42,051
Reserves and Surplus 2,169,917 1,883,501}
Ainority Interest 35,197 30,533
Depaosits 21,298,850 18,167,752
Borrowings 2,586,198 1,958,739
Other Liabilities and Provisions, 667,920 541 528
Total 26,800,406 22,624,104
ASSETS
[Cash and Balances with Reserve Bank of India 1,260,424 1,606,611
Balance with Banks and Money at Call and Short Notice 519 958 507,000
Investments 4,870,224 3,906,519
Advances 18,195,675 14,995,146
Fixed Assets 97,171 67,210
Other Assets 1,856,943 1,541,618
Total 26,800,406 22,624,104
e ™
_’_,/é'—?) N F—

the Bank are substantially concentrated in India and for the purpose of Segment Reporting as per



Notes:
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The above Consolidated Audited Financial Results for the quarter and year ended March 31, 2023 were reviewed by the Audit
Committee and subsequently approved by the Board of Directors at its meeting held an May 05, 2023. These Results have been
subjected to Audit by the Statutory Central Auditors of the Bank and an unqualified audit report has been issued.

The Conselidated Financial Results of the Group comprise the financial results of The Federal Bank Limited and its subsidiaries viz.
Fedbank Financial Services Limited & Federal Operations and Services Limited and its associates viz. Ageas Federal Life Insurance
Company Limited & Equirus Capital Private Limited.

The group has nat made any changes in the significant accounting palicies applied in the preparation of the quarterly financial results
and its annual financial statements for the years ended March 31, 2023 and March 31, 2022 having a material impact on the results,

The financial results have been arrived at after considering provision for standard assets (including requirements for exposures to
entities with unhedged foreign currency exposures), provision for Non-Performing Assets (NPAs), provision for non-performing
investments, provision for income-tax and ather usual and necessary pravisions.

Other income includes fees earned from providing services to customers, commission from non-fund-based banking activities,
earnings from foreign exchange and derivative transactions, selling of third-party products, profit on sale of investments (net), profit /
loss an revaluation of investments, recoveries from advances written off etc.

The Capital Adequacy Ratio is computed on the basis of RBI guidelines applicable on the relevant reporting dates and the ratio for the
corresponding previous period is not adjusted to consider the impact of subsequent changes if any, in the guidelines.

As per extant RBI guidelines, banks are required to make Pillar 3 disclosures including leverage ratio , liquidity coverage ratic and Net
Stable Funding Ratio (NSFR) under the Basel III framework. Accordingly, such applicable disclosures have been placed on the website
of the Bank which can be accessed at the following link: https://www.federalbank.co.in/requlatory-disclasures. These disclosures have
nat been subjected to audit or review by the Statutory Central Auditors of the Bank.

The Board of Directors have recommended a dividend of 50% i.e. 2 1.00/- per Equity Share on face value of ¥ 2/- each for the year
2022-23 (Previous Year ¥ 1.80/- per Equity Share) subject to the approval of the members at the ensuing Annual General Meeting. In
terms of Accounting Standard (AS) 4 "Contingencies and Events occurring after the Balance sheet date” the Bank has not
appropriated proposed dividend aggregating to ¥ 21,162.01 Lakhs from the Profit and loss account for the year ended March 31, 2023.
However the effect of the proposed dividend has been reckoned in determining capital funds in the computation of Capital adequacy
ratio as on March 31, 2023.

The bank has raised ¥ 99,500.00 Lakhs Tier [I capital on March 29, 2023, by way of issuance of unsecured Basel [II compliant Tier-II
Subordinate Bonds an private placement basis.

The figures of the last quarter are the balancing figures between the audited figures in respect of the full financial year and the

published year to date figures upto the end of third quarter of the respective financial year, which were subjected to limited review.

Previous period's figures have been regrouped / reclassified, wherever necessary to conform ta current period's classification.

SHYAM SRINIVASAN

Kochi MANAGING DIRECTOR & CEQ
May 05, 2023 (DIN: 02274773)




THE FEDERAL BANK LIMITED
REGD.OFFICE: P.B.NO. 103, FEDERAL TOWERS, ALUVA-683101
(CIN: L65191KL1931PLCO00368)
CONSOLIDATED AUDITED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023

(% in Lakhs)
P ticutacy M:rz?-.r;:d;:zs M:f:hr s r,d;::zz

Cash Flow from Operating Activities
Net Profit Before Taxes 425,190 265,067
Adjustments for:
Depreciation on Group's Property 18,218 13,890
Provision / Depreciation on Investments 4,075 8,063
Amortisation of Premium on Held to Maturity Investments 17,446 16,922
Provision / Charge for Non Performing Advances 65,528 66,154
Provision for Standard Assets and Contingencies 15,003 64,384
(Profit)/ Loss on Sale of Fixed Assets (net) (83) {533)
Employees Stock Option Expense 113 57

545,490 434,004
Adjustments for working capital changes:-
Erir;zrs\erﬁr}és?ecreasa in Investments [excluding Held to Maturity (48,947) (377,928)
(Increase)/ Decrease in Advances (3,266,057) (1,509,859)
(Increase)/ Decrease in Other Assets (302,838) (281,657)
Increase/ (Decrease) in Deposits 3,131,098 949,142
Increase/ (Decrease) in Other Liabilities and Provisions 111,388 98,261

(375,356) (1,122,041)
Direct taxes paid (net) (121,204) (89,328)
Net Cash Flow from / (Used in) Operating Activities 48,930 (777,365)
Cash Flow from Investing Activities
Purchase of Fixed Assets (48,402) (29,552)
Proceeds from Sale of Fixed Assets 307 734
(Increase)/ Decrease in Held to Maturity Investments (936,279) 119,592
Net Cash generated / (Used in) Investing Activities (984,374) 90,774
Cash Flow from Financing Activities
Proceeds from Issue of Share Capital 273 2,128
Proceeds from Share Premium (Net of Share Issue Expenses) 9,309 90,573
Increase / (Decrease) in Minority Interest 4,637 8,858
Proceeds from Issue of Subordinate Debt 99,500 70,480
Increase/(Decrease) in Borrowings (Excluding Subordinate Debt) 527,959 661,199
Dividend Paid {37,866) (13,974)
Net Cash generated from Financing Activities 603,812 819,264
Effect of Exchange Fluctuation on Translation Reserve (1,586) (635)
Increase/(Decrease) in Cash and Cash Equivalents (333,218) 132,038
Cash and Cash Equivalents at the beginning of the year 2,113,611 1,981,573
Cash and Cash Equivalents at the end of the year 1,780,393 2,113,611

Note:
Cash and Cash Equivalents comprise of Cash in hand (including foreign currency notes), Balances with Reserve Bank of
India, Balances with banks and money at call and short notice.

SHYAM SRINIVASAN
Kochi MANAGING DIRECTOR & CEQ
May 05, 2023 (DIN: 02274773)
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FEDERAL BANK

YOUR PERFECT BANKING PARTNER

THE FEDERAL BANK LIMITED
REGD.OFFICE: P.B.NO. 103, FEDERAL TOWERS, ALUVA-683101

(CIN: L65191KL1931PLC000368)

STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2024

(% in Lakhs)

Quarter ended Year ended
y 31.03.2024 31.12.2023 31.03.2023 31.03.2024 31.03.2023
Particulars Audited Audited
(Refer Note Unaudited (Refer Note Audited Audited
15 below) 15 below)
1. Interest earned (a)+(b)+(c)+(d) 597,835 573,010 472,074 2,218,826 1,680,363
(a) Interest/discount on advances/bills 474,189 459,757 379,743 1,773,452 1,349,184
(b) Income on investments 103,255 95,024 77,802 369,162 279,557
Interest on balances with Reserve Bank of India
(<) and other inter bank funds 9,837 7,929 5,151 33,887 20,625
(d) Others 10,554 10,300 9,378 42,325 30,997
2. Other income (Refer note 5) 75,388 86,256 73,386 307,927 233,000
3. TOTAL INCOME (1+2) 673,223 659,266 545,460 2,526,753 1,913,363
4. Interest expended 378,324 360,674 281,145 1,389,478 957,147
5. Operating expenses (i)+(ii) 183,864 154,859 130,858 619,827 476,777
(i) Employees cost 88,689 69,315 59,722 282,309 217,300
(ii) Other operating expenses 95,175 85,544 71,136 337,518 259,477
6. TOTAL EXPENDITURE (4+5)
(excluding provisions and contingencies) 562,188 515,533 412,003 2,009,305 1,433,924
7. OPERATING PROFIT (3-6)
(Profit before provisions and contingencies) 111,038 143,135 133,457 517,448 A28
8. Provisions (other than tax) and contingencies (9,460) 9,122 11,666 19,610 74,989
S. Exceptional items - = - - =
:;’::_’;;ﬁt from: Cetiimey; Activisies: batore fw 120,495 134,611 121,791 497,838 404,450
11. Tax expense 29,865 33,937 31,530 125,778 103,391
(lszit)l’roflt from Ordinary Activities after tax 90,630 100,674 90,261 372,060 301,059
13. Extraordinary items (net of tax expense) = = = = =
14. Net Profit for the period (12-13) 90,630 100,674 90,261 372,060 301,059
15, Paid-up Equity Share Capital
(Face value 7 2/- per Equity Share) 48,707 48,668 42,324 48,707 42,324
16. Reserves excluding Revaluation Reserve CORE. 70,0y s iR e S e B SR O 2,860,234 2,107,799
17. Analytical Ratios and Other Disclosures:
) ?:;:i::ntage of shares held by Government of NIL NIL NIL NIL NIL
(ii) Capital Adequacy ratio (%) (Refer note 6)
Under Basel III 16.13 15.02 14.81 16.13 14.81
(iii) Earnings per Share (EPS) (in %)
1I(tae)masa)sic EPS (before and after extraordinary 3.72% 4.16% 4.27% 16.07 14.27
(b) Diluted EPS (before and after extraordinary 3.68* 4.11% 4.21% 15.87 14.13
items)
(iv) NPA Ratios
a) Gross NPA 452,887 462,879 418,377 452,887 418,377
b) Net NPA 125,533 128,437 120,501 125,533 120,501
c) % of Gross NPA 2:13 2.29 2.36 2.13 2.36
d) % of Net NPA 0.60 0.64 0.69 0.60 0.69
(v) Return on Assets (%) 0.30* 0.35* 0.36* 1.32 1.28
(vi) Net Worth 2,908,941 2,808,472 2,141,949 2,908,941 2,141,949
(vii) Outstanding Redeemable Preference Shares NIL NIL NIL NIL NIL
(viii) Capital Redemption Reserve NIL NIL NIL NIL NIL
(ix) Debenture Redemption Reserve NIL NIL NIL NIL NIL
(x) Debt - Equity Ratio * 0.62 0.61 0.90 0.62 0.90
(xi) Total Debts to Total Assets * 5.85% 5.85% 7.42% 5.85% 7.42%
(xii) Operating Margin 16.49% 21.80% 24.47% 20.48% 25.06%
(xiii) Net Profit Margin 13.46% 15.27% 16.55% 14.72% 15.73%

* Not Annualised

* Debt and Total Debts represents Total Borrowings of the Bank

)




Segment Information@

(T in Lakhs)
Quarter ended Year ended
31.03.2024 31.12.2023 31.03.2023 31.03.2024 31.03.2023
Particulars Audited Audited
(Refer Note Unaudited (Refer Note Audited Audited
15 below) 15 below)
|Segment Re
Treasury 90,473 96,796 71,178 353,336 253,996
Corporate/Wholesale Banking 195,562 180,205 154,509 721,536 524,048
Retail Banking 381,224 375,990 315,179 1,431,246 1,120,482
a) Digital Banking 44,452 38,689 26,366 150,103 90,354
b) Other Retail Banking 336,772 337,301 288,813 1,281,143 1,030,128
Other Banking operations 5,799 6,119 4,444 20,071 14,350
Unallocated 165 156 150 564 487
Total Revenue 673,223 659,266 545,460 2,526,753 1,913,363
Less: Inter Segment Revenue * = B - “
Income from Operations 673,223 659,266 545,460 2,526,753 1,913,363
[Segment Results (net of provisions): =
Treasury 6,814 21,713 9,952 56,572 50,577
Corporate/Wholesale Banking 42,671 34,950 39,889 162,157 95,399
Retail Banking 65,916 72,591 68,022 261,486 245,789
a) Digital Banking 7,546 6,813 4,493 22,559 11,359
b) Other Retail Banking 58,370 65,778 63,529 238,927 234,430
Other Banking operations 4,929 5,201 3,778 17,060 12,198
Unallocated 165 156 150 563 487
Profit before tax 120,495 134,611 121,791 497,838 404,450
Segment A ts:
Treasury 65,309,635 65,086,667 5,230,629 6,309,635 5,230,629
Corporate/Wholesale Banking 11,157,372 11,041,676 9,699,651 11,157,372 9,699,651
Retail Banking 12,555,959 11,791,138 10,441,427 12,555,959 10,441,427
a) Digital Banking 681,296 630,958 416,592 681,296 416,592
b) Other Retail Banking 11,874,663 11,160,180 10,024,835 11,874,663 10,024,835
Other Banking operations = 5 - = -
Unallocated 808,214 701,768 662,476 808,214 662,476
Total 30,831,180 29,621,249 26,034,183 30,831,180 26,034,183
Segment Liabilities:
Treasury 2,880,492 2,741,387 2,913,818 2,880,492 2,913,818
Corporate/Wholesale Banking 3,202,646 3,194,204 2,424,409 3,202,646 2,424,409
Retail Banking 21,310,663 20,496,375 18,277,723 21,310,663 18,277,723
a) Digital Banking 1,626,328 1,454,321 1,203,720 1,626,328 1,203,720
b) Other Retail Banking 19,684,335 19,042,054 17,074,003 19,684,335 17,074,003
Other Banking operations = - g = z
Unallocated 527,937 372,135 267,605 527,937 267,609
Total 27,921,738 26,804,101 23,883,559 27,921,738 23,883,559
|Capital Employed:
(Segment Assets - Segment Liabilities)
Treasury 3,429,143 3,345,280 2,316,811 3,429,143 2,316,811
CorEcrate{Wholesale Banking 7,954,726 7,847,472 7,275,242 7,954,726 7,275,242
Retail Banking (8,754,704) (8,705,237) (7,836,296) (8,754,704) (7,836,296)
a) Digital Banking (945,032) (823,363) (787,128) (945,032) (787,128)
b) Other Retail Banking (7,809,672) (7,881,874) (7,049,168) (7,809,672) (7,049,168
Other Banking operations - B - - -
Unallocated 280,277 329,633 394,867 280,277 394,867
Total 2,909,442 2,817,148 2,150,624 2,909,442 2,150,624

For the above segment reporting, the reportable segments are identified as Treasury, Corporate/Wholesale Banking, Retail Banking (with

Digital Banking and Other Retail Banking as sub-segments) an

(RBI) guidelines.

The business operations of the Bank are substantially concentrated in India and for

Standard-17, the bank is considered to operate only in domestic segment.

Motes:

1 Statement of Assets and Liabilities of the Bank as at March 31, 2024 is given below:

(% in Lakhs)
As at As at
Particulars 31.03.2024 31.03.2023
Audited Audited

CAPITAL AND LIABILITIES
Capital 48,707 42,324
Reserves and Surplus 2,860,735 2,108,300
Deposits 25,253,402 21,338,604
Borrowings 1,802,641 1,931,928
Other Liabilities and Provisions 865,695 613,027
Total 30,831,180 26,034,183
ASSETS
Cash and Balances with Reserve Bank of India 1,149,357 1,259,085
Balance with Banks and Money at Call and Short Notice 746,935 509,783
Investments. ; 6,085,953 4,898,335
Advances 20,940,333 17,444 688
Fixed Assets 102,006 93,397
Other Assels 1,806,596 1,828,895
Total 30,831,180 26,034,183

= N

d Other Banking Operations in compliance with the Reserve Bank of India

the purpose of Segment Reporting as per Accounting
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The above Standalone Audited Financial Results for the quarter and year ended March 31, 2024 were approved by the Board of Directors at
its meeting held on May 02, 2024, These financial results have been subjected to Audit by the Joint Statutory Auditors of the Bank and an
unmodified audit opinion has been issued.

The above financial results of the Bank have been prepared in accordance with the provisions of the Banking Regulation Act, 1949,
Generally Accepted Accounting Principles in India, including Accounting Standards as specified under Section 133 of the Companies Act,
2013, Regulation 33 and Regulation 52 read with Regulation 63(2) of the Securities and Exchange Board of India (SEBI) Listing Obligations
and Disclosure Requirements Regulations, 2015, as amended, in so far as they apply to banks, and the guidelines issued by the RBI.

The Bank has applied significant accounting policies in the preparation of these financial results consistent with those followed in the annual
financial statements for the year ended March 31, 2023. Any circular / direction issued by RBI is implemented prospectively when it
becomes applicable, unless specifically required as per that circular / direction.

Other income includes fees earned from providing services to customers, commission from non-fund-based banking activities, earnings from
foreign exchange and derivative transactions, selling of third-party products, profit on sale of investments (net), profit / loss on revaluation
of investments, dividend received from subsidiaries / associates, recoveries from advances written off, etc.

The Capital Adequacy Ratio is computed on the basis of RBI guidelines applicable on the relevant reporting dates and the ratio for the
corresponding previous period is not adjusted to consider the impact of subsequent changes if any, in the guidelines.

During the quarter and year ended March 31, 2024, the Bank has allotted 1,967,559 and 15,991,113 equity shares of 22 each respectively,
pursuant to the exercise of stock options by employees.

During the quarter and half year ended September 30, 2023, the Bank had issued 230,477,634 equity shares of 2 each for cash pursuant
to a Qualified Institution Placement (QIP) as per the relevant provisions of SEBI (Issue of Capital and Disclosure Requirements) Regulations,
2018 at ¥131.90 per share aggregating to ¥304,000.00 Lakhs (including share premium). This resulted in an increase of %4,609.55 Lakhs in
share capital and ¥295,416.80 Lakhs (net of issue expenses) in share premium account.

During the quarter and nine months ended December 31, 2023, the Bank had issued 72,682,048 equity shares of T2 each for cash pursuant
to a Preferential Allotment as per the relevant provisions of SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 at
¥131.91 per share aggregating to ¥95,874.89 Lakhs (including share premium). This resulted in an increase of ¥1,453.64 Lakhs in share
capital and #94,361.59 Lakhs (net of issue expenses) in share premium account.

As per extant RBI guidelines, banks are required to make Pillar 3 disclosures including leverage ratio , liquidity coverage ratio and Net Stable
Funding Ratio (NSFR) under the Basel III framework. Accordingly, such applicable disclosures have been placed on the website of the Bank
which can be accessed at the following link: https://www.federalbank.co.in/regulatory-disclosures. These disclosures have not been
subjected to audit or review by the Joint Statutory Auditors of the Bank.

Details of resolution plan implemented under the Resolution Framework for COVID-19-related Stress as per RBI circular dated August 06,
2020 (Resolution Framework 1.0) and May 05, 2021 (Resolution Framework 2.0) are given below:

(2 in Lakhs)
Exposure to Exposure to
accounts accounts
classified as classified as
Standard Of (A) amount Standard
consequent to 3;;’:1%:?%::}%1? Of (A) amount paid by the consequent to
implementation written off borrowers implementation
Type of borrower of resolution plan mm during the half- | during the half- |of resalution plan
- Position as at NPAhad;_fu_rlnega:he year year’? - Position as at
the end of Y the end of this
the previous halfy half-year ended
year ended March 31 , 2024
September 30, (13
2023 (A) "V
Personal Loans 146,913.60 5,533.10 24.61 13,177.94 129,244.68
Corporate persons 13,902.19 460.09 2 548.15 12,893.95
Of which, MSMEs - = i 5 .
Others 22,325.98 430.37 = 4,882.84 17,084.36
Total 183,141.77 7,423.56 24.61 18,GDB.§§| 159,21555

1. Excludes other facilities to the borrowers which have not been restructured.
2. Represents net movement in balance outstanding.
3. Includes accounts which were classified as NPA earlier and subsequently upgraded to standard during the half year ended March 31,

2024.

Disclosures as per 'Master Direction - Reserve Bank of India (Transfer of Loan Exposures) Directions, 2021' dated September 24, 2021 for
the loans transferred / acquired during the year ended March 31, 2024 are given below:

i) Details of loans not in default acquired through assignment during the year ended March 31, 2024 are given below:

Value
Aggregate amount of loans acquired (2 in lakhs) 195,606.76
Weighted average residual maturity (in years) 7.23
Weighted average holding period by ariginator (in years) 1.17
Retention of!-"bé*he'ﬁaal economic interest by the originator (2 in lakhs) 21,734.07
Tangible sedu_‘r’flty coverage 151.03%

The loans acquired are not rated as the samerorporate borrowers.
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ii) Details of non-performing assets (NPAs) (excluding prudentially written off advances) transferred are given below:

( in lakhs except number of accounts)
; To Permitted To other
Rrrticuldrs To.ARCS Transferees Transferees

MNumber of accounts 61 o :
Aggregate principal outstanding of loans transferred 10,181.50 = =
Weighted average residual tenor of the loans transferred (in years) 0.31 - -
Net book value of loans transferred (at the time of transfer) 385.96 = »
Aggregate consideration 3,670.00 - -
Additional consideration realized in respect of accounts transferred in earlier years - - -
Provisions reversed to the profit and loss account on account of sale of stressed

loans 2,744.10 = =

iii) During the year ended March 31, 2024, the Bank has not acquired any stressed loans and not transferred any loan not in default /
Special Mention Accounts (SMA).

iv) During the year ended March 31, 2024, the Bank has invested ¥510.00 lakhs in Security Receipts (SR) issued by an Asset
Reconstruction Company (ARC) pursuant to transfer of Non-Performing asset to ARC. Details of the recovery ratings assigned to Security

Receipts outstanding as on March 31, 2024 are given below:

(T in Lakhs)
Rating Recovery Rating |Gross Book Value| Provision Held Net Book Value
RR5 0%-25% 3,278.79 3,278.79 -
RR4 25%- 50% 7,935.79 7,935.79 a
RR1 100%-150% 442.71 442.71 g
Unrated = 28,565.78 28,565.78 =
Total 40,223.07 40,223.07 -

The Board of Directors have recommended a dividend of 60% i.e. ¥1.20/- per equity share on face value of #2.00/- each for the year 2023-
24 (Previous Year ¥1.00/- per equity share) subject to the approval of the members at the ensuing Annual General Meeting. In terms of
Accounting Standard (AS) 4 "Contingencies and Events Occurring after the Balance Sheet Date”, the Bank has not appropriated proposed
dividend aggregating to ¥ 29,224.22 Lakhs from the profit and loss account for the year ended March 31, 2024. However the effect of the
proposed dividend has been reckoned in determining capital funds in the computation of Capital Adequacy Ratio as on March 31, 2024.

14 The 12th Bipartite Settlement for wage revision between staff unions and Banks represented by Indian Bank’s Association (IBA) was due
from November 01, 2022. The negotiation was concluded on March 08, 2024, and the joint note for wage revision detailing the salary
components and other terms were signed between staff unions and IBA. The bank has created an incremental provision of ¥ 16,220.55
lakhs during the quarter ended March 31, 2024, towards the final increase on payslip components agreed as per the joint note.

15 The figures of the last quarter of the respective financial years are the balancing figures between the audited figures in respect of the full
financial year and the published year to date figures upto the end of third quarter of the respective financial year, which were subjected to
limited review.

16 The figures for the quarter and year ended March 31, 2023 were audited by previous Joint Statutory Auditors.

17 Previous period's figures have been regrouped / reclassified, wherever necessary to conform to current period's classification.

SHYAM SRINIVASAN

Kachi MAMNAGING DIRECTOR & CEO

May 02, 2024 (DIN: 02274773)



THE FEDERAL BANK LIMITED
REGD.OFFICE: P.B.NO. 103, FEDERAL TOWERS, ALUVA-683101
(CIN: L65191KL1931PLC0O00368)
STANDALONE AUDITED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2024

(T in Lakhs)
. Year ended Year ended
PArticuists March 31, 2024 March 31, 2023
Cash Flow from Operating Activities
Net Profit Before Taxes 497,838 404,450
Adjustments for:
Depreciation on Bank's Property 21,515 16,461
Provision / Depreciation on Investments (2,772) 4,113
Amortisation of Premium on Held to Maturity Investments 17,318 17,446
Provision / Charge for Non Performing Advances 40,114 59,134
Provision for Standard Assets and Contingencies (20,630) 16,523
Profit on Sale of Fixed Assets (net) (843) (82)
Profit on Sale of Investment in Subsidiary (9,911) -
Dividend From Subsidiaries / Associates (1,658) (837)
Employees Stock Option Expense 158 111
541,129 517,319
Adjustments for working capital changes:-
Increase in Investments [excluding Held to Maturity Investments] (334,689) (65,669)
Increase in Advances (3,535,760) (3,010,990)
(Increase)/ Decrease in Other Assets 23,447 (297,492)
Increase in Deposits 3,914,798 3,168,545
Increase in Other Liabilities and Provisions 270,528 90,627
338,324 (114,979)
Direct taxes paid (net) (124,156) (115,370
Net Cash Flow from Operating Activities 755,297 286,970
Cash Flow from Investing Activities
Purchase of Fixed Assets (30,367) (46,683)
Proceeds from Sale of Fixed Assets 1,087 302
Dividend From Subsidiaries / Associates 1,658 837
Proceeds from sale of investment in Subsidiary 11,500 -
Purchase of Held to Maturity Investments (net) (869,064) (936,280)
Net Cash Used in Investing Activities (885,186) (981,824)
Cash Flow from Financing Activities
Proceeds from Issue of Share Capital 6,383 273
Proceeds from Share Premium (Net of Share Issue Expenses) 404,087 9,249
Proceeds from Issue of Subordinate Debt % 99,500
Increase/(Decrease) in Borrowings (Excluding Subordinate Debt) (129,287) 293,117
Dividend Paid (23,491) (37,866)
Net Cash flow from Financing Activities 257,692 364,273
Effect of Exchange Fluctuation on Translation Reserve (379) (1,586)
Net Increase / (Decrease) in Cash and Cash Equivalents 127,424 (332,167)
Cash and Cash Equivalents at the beginning of the year 1,768,868 2,101,035
Cash and Cash Equivalents at the end of the year 1,896,292 1,768,868

Note:

Cash and Cash Equivalents comprise of Cash in hand (including foreign currency notes), Balances with Reserve Bank of India,

Balances with banks and money at call and short notice.

Kochi
May 02, 2024

SHYAM SRINIVASAN
MANAGING DIRECTOR & CEO
(DIN: 02274773)




FEDERAL BANK

YOUR PERFECT BANKING PARTNER

THE FEDERAL BANK LIMITED
REGD.OFFICE: P.B.NO. 103, FEDERAL TOWERS, ALUVA-683101
(CIN: L65191KL1931PLC000368)
CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2024

(% in Lakhs)
Quarter ended Year ended
] 31.03.2024 31.12.2023 31.03.2023 31.03.2024 31.03.2023
Particulars Audited Audited
(Refer Note Unaudited (Refer Note Audited Audited
13 below) 13 below)
1. Interest earned (a)+(b)+(c)+(d) 633,922 608,520 501,226 2,356,547 1,781,178
(a) Interest/discount on advances/bills 509,954 494,736 408,955 1,910,130 1,450,788
(b)  Income on investments 103,082 94,776 77,561 368,570 278,188
Interest on balances with Reserve Bank of India and
(c) other inter bank funds 9,837 7,929 5,151 33,887 20,625
(d) Others 11,049 11,079 9,559 43,960 31,577
2. Other income (Refer note 6) 80,990 90,835 76,842 321,648 243,623
3. TOTAL INCOME (1+2) 714,912 699,355 578,068 2,678,195 2,024,801
4. Interest expended 393,634 375,968 293,754 1,449,467 997,524
5. Operating expenses (i)+(ii) 199,327 170,021 144,915 676,670 521,120
(i) Employees cost 98,533 78,762 67,225 317,970 244,024
(ii) Other operating expenses 100,794 91,259 77,690 358,700 277,096
- TOTFL EXPENDITURE (4-.‘-5) : 592,961 545,989 438,669 2,126,137 1,518,644
(excluding provisions and contingencies)
1, OPERAVING PROFET {2:6) 121,951 153,366 139,399 552,058 506,157
(Profit before provisions and contingencies)
8. Provisions (other than tax) and contingencies (7,653) 11,385 12,526 25,958 79,863
9. Exceptional items = - = = =
(1;?-';:& from Orcinmry Actyitins Hefore tx 129,604 141,981 126,873 526,100 426,294
11. Tax expense 32,365 35,657 32,916 133,347 108,718
:f) Net Profit from Ordinary Activities after tax (10- 97,239 106,324 93,957 392,753 317,576
13. Extraordinary items (net of tax expense) - - - B =
14. Net Profit for the period (12-13) 97,239 106,324 93,957 392,753 317,576
15. Minority interest 2,538 3,185 964 8,361 4,510
16. Share in Profit of Associates 2,378 403 2,398 3,651 3,406
17. Consolidated Net Profit of the group 16
(14-15+16) 97,079 103,542 95,391 388,043 316,472
18. Paid-up Equity Share Capital
(Face value 7 2/- per Equity Share) 48,707 48,668 42,324 48,707 42,324
19. Reserves excluding Revaluation Reserve | PRIy R TRA 3 2,961,328 2,169,416
20. Analytical Ratios and Other Disclosures:
(i) Percentage of shares held by Government of India NIL NIL NIL NIL NIL
(i) Capital Adequacy ratio (%) (Refer note 7)
Under Basel III 16.45 15.40 15.24 16.45 15.24
(iii)  Earnings per Share (EPS) (in %)
(a) Basic EPS (before and after extraordinary items) 3,99% 4.28%* 4.51* 16.76 15.01
(b) Diluted EPS (before and after extraordinary items) 3.94* 4.22* 4.45* 16.55 14.85
(iv) NPA Ratios
a) Gross NPA 467,729 479,664 434,352 467,729 434,352
b) Net NPA 136,555 140,180 132,344 136,555 132,344
c) % of Gross NPA 2,11 2.28 2.35 2.11 2.35
d) % of Net NPA 0.63 0.68 0.73 0.63 0.73
(v) Return on Assets (%) 0.31* 0.34* 0.36* 1.32 1.28

* Not Annualised



Segment Information@

(T in Lakhs)
Quarter ended Year ended
) 31.03.2024 31.12.2023 31.03.2023 31.03.2024 31.03.2023
Particulars Audited Audited
(Refer Note Unaudited (Refer Note Audited Audited
13 below) 13 below)
Segment Revenue:
Treasury 91,225 97,756 71,529 354,655 253,555
Corporate/Wholesale Banking 194,207 178,730 153,767 716,785 520,704
Retail Banking 420,444 414,109 346,307 1,577,884 1,228,710
a) Digital Banking 44,452 38,689 26,366 150,103 90,354
b) Other Retail Banking 375,992 375,420 319,941 1,427,781 1,138,356
Other Banking operations 8,871 8,604 6,293 28,307 21,225
Unallocated 165 156 172 564 607
Total Revenue 714,912 699,355 | 578,068 | 2,678,195 | 2,024,801 |
Less: Inter Segment Revenue = - B - -
Income from Operations 714,912 699,355 578,068 2,678,195 2,024,801
Segment Results (net of provisions):
Treasury 8,144 23,257 10,832 60,218 52,460
Corporate/Wholesale Banking 42,631 34,789 39,642 161,741 94,335
Retail Banking 71,655 77,680 70,018 281,773 261,538
a) Digital Banking 7,546 6,813 4,493 22,559 11,359
b) Other Retail Banking 64,109 70,867 65,525 259,214 250,179
Other Banking operations 7,009 6,099 4,671 21,805 15,817
Unallocated 165 156 1,710 563 2,144
Profit before tax 129,604 141,981 126,873 526,100 426,294
Segment Assets:
Treasury 6,338,835 6,080,735 5,206,924 6,338,835 5,206,924
CorgorategWholesale Banking 11,079,450 10,976,368 9,672,729 11,079,450 9,672,729
Retail Banking 13,559,659 12,782,695 11,256,964 13,559,659 11,256,964
a) Digital Banking 681,296 630,958 416,592 681,296 416,592
b) Other Retail Banking 12,878,363 12:151, 737 10,840,372 12,878,363 10,840,372
Other Banking operations 508 1,014 1,313 508 1,313
Unallocated 805,443 701,768 662,476 §9_5,_443 662,476
Total 31,783,895 30,542,580 26,800,406 31,783,895 26,800,406
Segment Liabilities:
Treasury 2,964,257 2,792,960 2,942,093 2,964,257 2,942,093
Corporate/Wholesale Banking 3,200,510 3,196,082 2,414,080 3,200,510 2,414,080
Retail Banking 22,001,023 21,190,006 18,928,892 22,001,023 18,928,892
a) Digital Banking 1,626,328 1,454,321 1,203,720 1,626,328 1,203,720
b) Other Retail Banking 20,374,695 19,735,685 17,725,172 20,374,695 17,725,172
Other Banking operations 356 356 294 356 294
Unallocated 525,166 372,135 267,609 525,166 267,609
Total 28,691,312 27,551,539 24,552,968 28,691,312 24,552,968
Capital Employed:
(Segment Assets - Segment Liabilities)
Treasury 3,374,578 3,287,775 2,264,831 3,374,578 2,264,831
Corporatgwholesale Banking 7,878,940 7,780,286 7,258,649 7,878,940 7,258,649
Retail Banking (8,441,364) (8,407,311) (7,671,928) (8,441,364) (7,671,928
a) Digital Banking (945,032) (823,363) (787,128) (945,032) (787,128)
b) Other Retail Banking (7,496,332) (7,583,948) (6,884,800) (7,496,332) (6,884,800
Other Banking operations 152 658 1,019 152 1,019
Unallocated 280,277 329,633 394,867 280,277 394,867
Total 3,092,583 2,991,041 2,247,438 3,092,583 2,247,438

@ For the above segment reporting, the reportable se
Banking and Other Retail Banking as sub-segments) and Other Banking Operations inc

The business operations of the Bank are subst

Standard-17, the bank is considered to operate only in domestic segment.

Notes:
1 Statement of Assets and Liabilities of the group as at March 31, 2024 is given below:
(% in Lakhs)
As at As at
Particulars 31.03.2024 31.03.2023
Audited Audited

CAPITAL AND LIABILITIES
Capital 48,707 42,324
Reserves and Surplus 2,961,828 2,169,917
Minority Interest 82,048 35,197
Deposits 25,245,502 21,298,850
Borrowings 2,515,962 2,586,198
Other Liabilities and Provisions 929,848 667,920
Total 31,783,895 26,800,406
ASSETS
Cash and Balances with Reserve Bank of India 1,150,911 1,260,424
Balance with Banks and Money at Call and Short Notice 768,471 519,969
Investments 6,104,312 4,870,224
Advances 21,811,028 18,195,675
Fixed Assets 106,304 97,171
Other Assets 1,842,869 1,856,943
Total 31,783,895 26,800,406

ﬂj(\

gments are identified as Treasury, Corporate/Wholesale Banking, Retail Banking (with Digital
ompliance with the RBI guidelines.

antially concentrated in India and for the purpose of Segment Reporting as per Accounting
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The above Consolidated Audited Financial Results for the quarter and year ended March 31, 2024 were approved by the Board of Directors at its
meeting held on May 02, 2024. These financial results have been subjected to audit by the Joint Statutory Auditors of the Bank and an
unmodified audit opinion has been issued.

The above financial results of the group have been prepared in accordance with the provisions of the Banking Regulation Act, 1949, Generally
Accepted Accounting Principles in India, including Accounting Standards as specified under Section 133 of the Companies Act, 2013, Regulation
33 of the Securities and Exchange Board of India (SEBI) Listing Obligations and Disclosure Requirements Regulations, 2015, as amended and the
guidelines issued by the RBI.

The Consolidated Financial Results of the Group comprise the financial results of The Federal Bank Limited and its subsidiaries viz. Fedbank
Financial Services Limited & Federal Operations and Services Limited and its associates viz. Ageas Federal Life Insurance Company Limited &
Equirus Capital Private Limited.

There has been no material change in the accounting policies applied in the preparation of these financial results with those followed in the
annual financial statements for the year ended March 31, 2023.

Other income includes fees earned from providing services to customers, commission from non-fund-based banking activities, earnings from
foreign exchange and derivative transactions, selling of third-party products, profit on sale of investments (net), profit / loss on revaluation of
investments, recoveries from advances written off, etc.

The Capital Adequacy Ratio is computed on the basis of Reserve Bank of India (RBI) guidelines applicable on the relevant reporting dates and the
ratio for the corresponding previous period is not adjusted to consider the impact of subsequent changes if any, in the guidelines.

As per extant RBI guidelines, banks are required to make Pillar 3 disclosures including leverage ratio , liquidity coverage ratio and Net Stable
Funding Ratio (NSFR) under the Basel III framework. Accordingly, such applicable disclosures have been placed on the website of the Bank which
can be accessed at the following link: https://www.federalbank.co.in/regulatory-disclosures. These disclosures have not been subjected to audit
or review by the Joint Statutory Auditors of the Bank.

During the quarter and half year ended September 30, 2023, the Bank had issued 230,477,634 equity shares of 2 each for cash pursuant to a
Qualified Institution Placement (QIP) as per the relevant provisions of SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 at
#131.90 per share aggregating to ¥304,000.00 Lakhs (including share premium). This resulted in an increase of 74,609.55 Lakhs in Share
Capital and 7295,416.80 Lakhs (net of issue expenses) in share premium account.

During the quarter and nine months ended December 31, 2023, the Bank had issued 72,682,048 equity shares of 22 each for cash pursuant to a
Preferential Allotment as per the relevant provisions of SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 at 131.91 per
share aggregating to #95,874.89 Lakhs (including share premium). This resulted in an increase of ¥1,453.64 Lakhs In share capital and
794,361.59 Lakhs (net of issue expenses) in share premium account.

The Board of Directors have recommended a dividend of 60% i.e. ¥1.20/- per equity share on face value of 2.00/- each for the year 2023-24
(Previous Year #1.00/- per equity share) subject to the approval of the members at the ensuing Annual General Meeting. In terms of Accounting
Standard (AS) 4 "Contingencies and Events Occurring after the Balance Sheet Date" the Bank has not appropriated proposed dividend
aggregating to 7 29,224.22 Lakhs from the profit and loss account for the year ended March 31, 2024. However the effect of the proposed
dividend has been reckoned in determining capital funds in the computation of Capital Adequacy Ratio as on March 31, 2024.

The 12th Bipartite Settlement for wage revision between staff unions and Banks represented by Indian Bank's Association (IBA) was due from
November 01, 2022. The negotiation was concluded on March 08, 2024, and the joint note for wage revision detailing the salary components and
other terms were signed between staff unions and IBA. The bank has created an incremental provision of # 16,220.55 lakhs during the quarter
ended March 31, 2024, towards the final increase on payslip components agreed as per the joint note.

The figures of the last quarter of the respective financial years are the balancing figures between the audited figures in respect of the full
financial year and the published year to date figures upto the end of third quarter of the respective financial year, which were subjected to
limited review.

The figures for the quarter and year ended March 31, 2023 were audited by previous Joint Statutory Auditors.

Previous period's figures have been regrouped / reclassified, wherever necessary to conform to current period's classification.

SHYAM SRINIVASAN

Kochi MANAGING DIRECTOR & CEO
May 02, 2024 (DIN: 02274773)



THE FEDERAL BANK LIMITED
REGD.OFFICE: P.B.NO. 103, FEDERAL TOWERS, ALUVA-683101
(CIN: L65191KL1931PLCO00368)
CONSOLIDATED AUDITED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2024

(Z in Lakhs)
2 Ye
Particulurs Marc:r;in,d::u M:;ahr :: :d ::23
Cash Flow from Operating Activities
Net Profit Before Taxes 521,390 425,190
Adjustments for:
Depreciation on Group's Property 23,395 18,218
Provision / Depreciation on Investments (2,763) 4,075
Amortisation of Premium on Held to Maturity Investments 17,318 17,446
Provision / Charge for Non Performing Advances 46,327 65,528
Provision for Standard Assets and Contingencies (20,495) 15,003
Profit on Sale of Fixed Assets (net) (B43) (83)
Profit on Sale of Investment in Subsidiary (9,911) -
Employees Stock Option Expense 158 113
574,576 545,490
Adjustments for working capital changes:-
Increase in Investments [excluding Held to Maturity Investments] (379,579) (48,947)
Increase in Advances (3,661,681) (3,266,057)
(Increase)/ Decrease in Other Assets 13,032 (302,838)
Increase in Deposits 3,946,651 3,131,098
Increase in Other Liabilities and Provisions 282,423 111,388
200,846 (375,356)
Direct taxes paid (net) (132,305) (121,204)
Net Cash Flow from Operating Activities 643,117 48,930
Cash Flow from Investing Activities
Purchase of Fixed Assets (32,792) (48,402)
Proceeds from Sale of Fixed Assets 1,108 307
Profit on Sale of Investment in Subsidiary 9,911 -
Purchase of Held to Maturity Investments (net) (869,063) (936,279)
Net Cash Used in Investing Activities (890,836) (984,374)
Cash Flow from Financing Activities
Proceeds from Issue of Share Capital 6,383 273
Proceeds from Share Premium (Net of Share Issue Expenses) 433,005 9,309
Increase in Minority Interest 41,427 4,637
Proceeds from Issue of Subordinate Debt 20,000 99,500
Increase / (Decrease) in Borrowings (Excluding Subordinate Debt) (90,236) 527,959
Dividend Paid (23,491) (37,866)
Net Cash flow from Financing Activities 387,088 603,812
Effect of Exchange Fluctuation on Translation Reserve (380) (1,586)
Increase/(Decrease) in Cash and Cash Equivalents 138,989 (333,218)
Cash and Cash Equivalents at the beginning of the year 1,780,393 2,113,611
Cash and Cash Equivalents at the end of the year 1,919,382 1,780,393

Note:

quivalents comprise of Cash in hand (including foreign currency notes), Balances with Reserve Bank of
banks and money at call and short notice.
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SHYAM SRINIVASAN
MANAGING DIRECTOR & CEO

L (DIN: 02274773)




